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EC Wants New Talks With U.S. on Government 
Contracts 


AU1503 143793 Paris AFP in English 1321 GMT 
15 Mar 93 


[Excerpts] Brussels, March 15 (AFP)}—The European 
Community (E.C.) indicated here on Monday [15 
March] that it wanted new negotiations with the United 
States to avert the looming escalation of a trade dispute 
over government contracts. 


“We remain open to talk,” a spokesman for the E.C.’s 
executive European Commission said after U.S. Trade 
Representative Mickey Kantor called off talks on the 
dispute which were scheduled to take place here on 
Monday [15 March]. [passage omitted] 


The E.C. had been hoping on Monday for unconditional 
talks to avert the action. But a U.S. spokesman said here: 
“Previous consultations indicated that the E.C. was not 
prepared to waiver (its protectionist rules) under any 
circumstances.” 


Earlier, E.C. Trade Commissioner Leon Brittan said during 
a visit to Prague that the cancellation of the talks was “a 
great shame”. He added: “This is a very negative step which 
I regard as surprising and completely unnecessary.” 


The proposed U.S. measure would initially cost Euro- 
pean firms about 50 million dollars a year, a figure which 
could become much bigger if the E.C. does not revoke a 
law which gives European bidders a built-in advantage. 


The law went into effect on January | when the E.C.’s single 
market was launched. It replaces the various restrictions on 
foreign bidders for public contracts which were in force in 
various E.C. countries until December 31. 


The E.C. and the United States each claim that the other 
is more protectionist in preferring local tenderers for 
telecommunications, electrical and other equipment. 


[passage omitted] 


Washington also claims that the U.S. public procure- 
ment market gives E.C. firms the right to bid on con- 
tracts worth 16.8 billion dollars a year, more than twice 
the corresponding access granted to American firms by 
the E.C. 


But E.C. officials counterclaim that U.S. protectionism 
is greater when contracts issued by sub-federal agencies 
such as states, cities, ports and airports are counted into 
the calculation. 


They add that the United States is preparing to wield the 
big stick just when the E.C. is in the process of opening 
up its markets. [passage omitted] 


The E.C. has its back to the wall in another dispute over 
tough anti-dumping duties on steel imports imposed by 
the United States earlier this year. 
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The two sides are still discussing the dispute within the 
General Agreement on Tariffs and Trade (GATT), but 
the duties will probably be made permanent soon after 
mid-year. [passage omitted] 


The E.C. and the United States are also still at odds over 
the terms of world trade reform in stalled talks under the 
Uruguay Round of GATT negotiations. 


aA To Discuss DPRK's Withdrawal From 


AU 1503173093 Paris AFP in English 1712 GMT 
15 Mar 93 


[Excerpt] Vienna, March 15 (AFP)}—The International 
Atomic Energy Agency (IAEA) is to hold ar, emergency 
meeting Thursday [18 March] to discuss "North Korea’s 
withdrawal from the nuclear Non-Proliferation Treaty 
(NPT), a spokesman said Monday. 


The IAEA governors’ meeting will discuss ways of easing 
the international isolation of North Korea after it with- 
drew from the NPT and refused to allow IAEA inspec- 
tors to visit two nuclear sites, agency officials said. 


But the officials said the IAEA would press it: demands 
for access to the two sites at Yangbyon, north of Pyongy- 
ang, to obtain more information about Pyongyang’s 


nuclear program. [passage omitted] 


IAEA Board Members’ Opinions Vary 


SK 1603005793 Seoul YONHAP in English 0041 GMT 
16 Mar 93 


[Text] Berlin, March 16 (YONHAP)—The International 
Atomic Energy Agency (IAEA) will convene a special 
Board of Governors meeting on Thursday [18 March] to 
discuss issues related to North Korea's decision to with- 
draw from the nuclear Non-Proliferation Treaty [NPT] 
and IAEA special inspections of its nuclear facilities. 


The Geneva-based agency had notified the 35 board- 
member nations, including South Korea, IAEA 
spokesman David Kyd said Monday. 


Meanwhile, South Korea, the United States. Japan and 
other major members of the Board of Governors were to 
hold an unofficial consultative meeting Wednesday 
morning on ways the IAEA could handle the North 
Korea issue, including the problem of referring it to the 
United Nations Security Council. 


These countries are also expected to exchange views on 
the possibility of persuading North Korea to retract its 
decision to withdraw from the NPT and accept IAEA 
special inspections, the sources said. 


In addition, South Korea and other major board member 
nations are working on other countries behind the scenes 
in order to set the direction of the formal meeting 
Thursday, informed sources said. 
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South Korean ambassador in Vienna Yi Si-yong, mean- 
while, held a long, one-on-one meeting with IAEA 
Director General Hans Blix to discuss the North Korean 
issue, the sources said. 


They said there are several different opinions among the 
board members. One group is for referring the question 
immediately to the Security Council while others are 
expressing their preference for waiting until March 25 as 
the previous board meeting decided. 


Stull another group wants to persuade North Korea to 
reconsider its decision to withdraw from the NPT. 


In this connection, Kyd said that the Board of Governors 
could arrive at various decisions, including one that would 
refer the North Korean issue to the Security Council. 
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NATO, NACC Approve Rules for Peacekeeping 
Missions 


LD1503222493 Warsaw PAP in English 2142 GMT 
15 Mar 93 


[Text] Brussels, March 15—Ambassadors of NATO 
states and their partners from the North Atlantic Coop- 
eration Council (NACC), of which Poland is a member, 
on Monday [15 March] approved “general rules” of 
cooperation in preparations for possible future peace- 
keeping operations proposed by a special working group, 
Polish diplomatic sources said. 


The sources. however, stressed that the final shape of the 
rules of such cooperation is expected to be approved 
during the NACC’s ministerial session in Athens in June. 


Polish diplomats said that the “general rules” envisage 
the organization of seminars and training courses pre- 
paring for possible future joint peace-keeping operation, 
while there are no plans for joint manoeuvres. 
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Further on Spanish ‘Threat’ To Delay EAA 
Ratification 


PM1103174793 Stockholm DAGENS NYHETER 
in Swedish 10 Mar 93 p C6 


[TIDNINGARNAS TELEGRAMBYRA report: “Span- 
ish EEA Complications Greeted With Surprise”’] 


[Text] Brussels—The Spanish Government's threat to 
delay the EEA [European Economic Area] agreement 
until the Maastricht treaty is approved by all the EC 
countries came as complete surprise for Sweden and the 
other EFTA [European Free Trade Association] coun- 
tries involved. 


But it is not something the Swedish Government can do 
anything about—other than keep its fingers crossed that 
Spain will not carry out its threat. 


“All the countries involved are to sign the agreement at 
a conference which will probably take place on 
Wednesday next week [17 March]. Then the matter is 
out of our hands,” said Christer Asp, minister at the 
Swedish EC delegation in Brussels. 


It was Spanish Foreign Minister Javier Solana and 
European Affairs iinister Carlos Westendorp who at 
Monday’s [8 March] meeting of the Council of Ministers 
told journalists that it would take at least six months to 
ratify the EEA agreement in the Spanish parliament. 
And that the agreement should not come into force 
before the Maastricht treaty has been approved. 


According to reports, inside the meeting of foreign 
ministers the Spanish ministers expressed themselves in 
a less precise but more diplomatic manner, but the 
linkage between the Maastricht treaty and the EEA 
agreement remained. 


On Monday evening Norwegian Trade Minister Bjorn 
Tore Godal dismissed the Spanish threats: 


“It cannot possibly take six months to move these stacks of 
paner through the departments involved. There is at least no 
objective reason why it should need to take so long.” 


Christer Asp also pointed out that the new EEA protocol 
states that ali countries should have as their goal ratifi- 
cation of the agreement before | July. 


Delaying the agreement for a further four to five months 
would have a negative economic effect on all the coun- 
tries involved, since the benefits in the form of simpler 
and increased trade which it is hoped will be the out- 
come of the EEA agreement will not begin this year. 


For Spain and the other poor EC countries, a delay 
means that it will take longer before they are able to draw 
money from the fund to which the EFTA countries will 
make contributions. 


Also, the section of the agreement covering agriculture 
could be threatened if the agreement is delayed. 
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It is true that the agricultural agreement, which gives the 
poor EC nations an exemption from customs duties on a 
number of agricultural products entering each EFTA 
country, comes into force on 15 April regardless of the 
starting date of the EEA agreement. But if the agreement 
does not come into force until after | July each EFTA 
country involved has the right to withdraw from the 
agricultural agreement at a month’s notice. 


EC Negotiators’ Appointment Opens Way for 
Expansion 

PM 1203153893 Stockholm SVENSKA DAGBLADET 
in Swedish 11 Mar 93 p 11 


[Ylva Nilsson report: “Dutch Chairmanship of Swedish 
Talks”} 


[Text] Brussels—After a delay of six weeks, the EC 
Commission ought now to be able to begin membership 
negotiations with Sweden, Austria, and Finland in ear- 
nest. The three directors who will be responsible for the 
negotiations were finally appointed on Tuesday [9 
March] evening. Norway will also be able to begin 
negotiations after 5 April. 


The official with responsibility for Sweden in the EC 
Commission's special group will be Dutchman Nikolaus 
van der Pas. He ought to know Sweden's membership 
problems by heart. Van der Pas was one of the Commis- 
sion’s top negotiators when the EEA [European Eco- 
nomic Area] agreement was negotiated. 


The other two directors will be Britain's Graham Avery. 
who is expected to be given responsibility for Finland. 
and Spain's Francisco Granell, who is expected to be 
given responsibility for Austria. 


The negotiations with Sweden, Austria, and Finland 
began as long ago as | February, but the Commission 
was unable to get into its stride before the three directors 
were appointed. The appointments have been delayed by 
disagreements over which EC nationality’s turn it was to 
be given these top jobs. 


On 24 March the Commission will make public its 
recommendations on Norway's application for EC mem- 
bership and this will make it possible for the EC's foreign 
ministers to give the green light for formal negotiations 
on 5 April. 


According to Danish EC Commissioner Henning Chris- 
tophersen, agriculture will be the most difficult issue for 
Norway because the Norwegian system of agricultural 
subsidies is very different from the EC's. 
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Reportage on Visit of Czech President Vaclav 
Havel 


Vranitzky Rejects Criticism on Temelin 
AU1403 153693 Vienna NEUE KRONEN-ZEITUNG 
in German 14 Mar 93 p 2 


{Unattributed report: “Chancellor: Temelin Nuclear 
Power Plant Is Risk for Austrians”] 


[Text] Vienna/Prague—The Czech Government's deci- 
sion to finish the construction of the Temelin nuclear 
power plant has now resulted in ill feelings between 
Prague and Vienna. Yesterday Chancellor Vranitzky 
rejected Prime Minister Klaus’ reprow#ch that, with its 
protests, Austria is interferiig in Czech affairs. Vran- 
itzky said: “The construction ef ine nuclear power plant 
close to our border is a risk for Austria.” 


Vranitzky was also surprised that Klaus had said that his 
Statement that the World Bank can stop financing 
Temelin is nonsense: “Klaus is not fully briefed.” 


Havel Defends Decision on Temelin 


AU1503192693 Vienna Oesterreich Eins Radio Network 
in German 1700 GMT 15 Mar 93 


{Alfred Schwarz report] 


[Text] The state visit to Austria by Czech President 
Vaclav Havel today and tomorrow is characterized by 
one major topic: the controversial Temelin nuclear 
power plant in southern Bohemia, only 80 km from the 
Austrian border. The construction of the nuclear power 
plant was started in 19856, at a time when the CSSR still 
existed and the communists were still in power. Yet all 
attempts—particularly by Austria—to prevent the neigh- 
bors in the Czech Republic from completing the nuclear 
power plant have come to nought. Last week the Czech 
Government decided to go ahead with the construction. 
President Vaclav Havel met with President Thomas 
Klestil in Vienna today. 


Amid visible unease, Czech President Vaclav Havel 
defended his government's decision to complete the con- 
struction of the Temelin nuclear power plant and not to 
convert it into a gas power plant, as suggested by Austria. 
The Czech Government would no longer start the construc- 
tion today, Havel pointed out. The semifinished nuclear 
power plant is a relic from the communis' era. 


[Begin Havel recording in Czech with superimposed 
German translation] I quite understand the concern of 
the Austrians. However, the nuclear power plant has 
been nearly completed. It is a relic of the past regime. 
Our government has carefully and responsibly taken into 
consideration all aspects and has come to the conclusion 
that it is best to start operating Temelin while observing 
all international safety standards. [end recording] 


President Kiestil explained Austria's objections to 
Temelin. This is all he can do, he stated. Neither he nor 
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Vaclav Havel can make decisions on nuclear issues in 
their countries, Klestil stressed. 


As far as the second important question—compensation 
for the Sudeten Germans who were expelled after World 
War II some of whom now live in Austria—is concerned, 
Havel provided a clear reply. The Czech Republic sas 
made every possible effort to make up for the injustice 
committed by the communist regime. Yet, the injustice 
committed by the precommunist democratic govern- 
ment after World War II when it expelled the Sudeten 
Germans cannot be made good by the Czech Republic 
today, he stressed. 


Klestil, Havel Discuss Temelin Issue 


AU 1603091793 Vienna DIE PRESSE in German 
16 Mar 93 pp 1, 2 


[“b.b.” report: “Klestil: “‘Temelin Must Not Become a 
Central Topic’) 


[Excerpt] Vienna—On Monday [15 March] the first talks 
between President Thomas Klestil and his Czech coun- 
terpart Vaclav Havel, who is paying an official visit to 
Austria, were characterized by clear efforts to bring the 
partly aggressive debate about the Temelin nuclear 
power plant down to the level of sober controversy. 


Klestil: “ Temelin must not become the sole and central 
topic of the bilateral exchange of views.” Havel: “I 
understand the concern in Austria about the decision to 
complete Temelin.”” However, he asked for under- 
standing: Temelin is an inheritance from the communist 
era and the government did not see any other alternative 
but to decide to finish construction. 


President Klestil’s appeal to avoid “threats and harsh 
language™ in the Temelin debate did obviously not reach 
all party secretariats yesterday. Herbert Scheibner, 
Freedom Party of Austria secretary general, called on the 
Austrian Government to give up “the policy of appease- 
ment and beautiful words” and “point out” to President 
Havel “with all due emphasis that Austria cannot accept 
the completion of Temelin.” The Greens want to hand 
Havel a “package for consideration,” in which they 
demand, among other things, a new process of approval 
for Temelin. 


At a news conference, Havel himself did not want to 
comment on the latest escalation of the Temelin contro- 
versy: Prague's head of government Vaclav Klaus had 
qualified Chancellor Vranitzky’s statement that the 
World Bank might refuse tc finance Temelin as “pure 
nonsense’. Environment Minister Maria Rauch-Kallat 
had said that “if necessary, we will have to show our 
teeth to the Czechs.” 


Economics Minister Wolfgang Schuessel, Rauch-Kallat's 
party colleague, stated, however, that this threat of 
sanctions is “completely wrong”: “This would be an 
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indecent attitude toward newly developed democratic 
states.” Apart from that, Austrian companies, which 
have business in Czechia, would be the first ones to be 
affected, Schuessel pointed out. Vice Chancellor Busek 
said: “Economic sanctions are the ultimate and not the 
first measures.” [passage omitted] 


Czech Official Holds Talks on Temelin 


AU1503 140993 Prague CTK in English 2207 GMT 
11 Mar 93 


[Text] Vienna March 11 (CTK correspondent)}— Milan 
Uhde, chairman of the Czech parliament’s Chamber of 
Deputies, who is leading a delegation of parliamentar- 
ians on a two-day visit to Vienna, took part in the first 
inter-parliamentary talks between Czech and Austrian 
legislators here today. 


Czech deputies met with Austrian parliament chairman 
Heinz Fischer. The Czechs and Austrians discussed ways 
to improve regional cooperation. On the subject of 
Temelin, the nuclear power plant in southern Bohemia 
whose completion was approved by the Czech Govern- 
ment Wednesday [10 March], Uhde said he shared 
Austrian concerns about the project, but stressed that we 
(Czechs) had no other choice. 


AUSTRIA 5 


Uhde and the Czech deputies later met with Austrian 
President Thomas Klestil, who repeated Austrian con- 
cerns about safety at Temelin and the fear of another 
Chernobyl-type catastrophe. He offered his govern- 
ment’s financial assistance in purchasing desulfurizing 
equipment for existing Czech coal-burning plants in 
northern Bohemia. 


Austrian Chancellor Franz Vranitzky, a staunch oppo- 
nent of Temelin, said on Austrian radio today that there 
were still ways to halt Temelin’s construction, as its 
completion depended largely on the Czech Republic's 
receiving credits from abroad, notably from the World 
Bank. He said Austria had proposed converting Temelin 
into a gas-operated plant and was willing to provide the 
necessary financing, but its offer was not taken seriously 
by the Czech Government. 


Aside from this contentious issue, Vranitzky pledged Aus- 
tria’s support in the Czech Republic’s quest to join Euro- 
pean bodies, including the European Community, which 
Austria itself expects to join within three to five years. 


In the Czech parliamentarians’ meeting with Vranitzky, 


special attention was paid to the development of regional 
cooperation. This, however, requires resolving the 
administrative setup of the Czech Republic. 
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Belgium 


Defense Minister Says Somalia Operation To 
Continue 


LD1303 104293 Brussels Radio Viaandren International 
in English 1000 GMT 13 Mar 93 


[Excerpts] Minister of Defense Leo Delcroix has sai’ 
that the Belgians in Somalia will continue their assign- 
ment, but if the number of deaths increases and the 
population becones aggressive toward the Belgian para- 
troopers, something must be done, says the minister. 


He suggests a reduction of the area now controlled by the 
Belgians. [passage omitted] 


The minister of defense and the secretary of state for 
delevelopment, Erik Derycke, are on their way to Kismayu, 
the headquarters of the 850 Belgian paratroopers who are 
part of the international Restore Hope operation. 


Military ‘Questions’ Somalia Mission 
BR1503 160493 Antwerp GAZET VAN ANTWERPEN 
in Dutch 15 Mar 93 p 6 


{[Article: ““Military Question Usefulness of Mission— 
Ministers Very Satisfied With Belgian Soldiers in Somalia’) 
[Excerpts] “Naturally, not everything is running per- 
fectly here, but all things considered, I can only say that 


I am impressed with the courage, commitment, disci- 
pline, and professional skills of our soldiers in Somalia.” 


This was stated by Belgian Defense Minister Leo Del- 
croix at Kismayu’s largely destroyed airport yesterday, at 
the end of a busy two-day visit to the area which was 
entrusted to the Belgian army. State Secretary for Devel- 
opment Aid Eric Derycke reiterated the compliment, but 
was not so sympathetic toward the nongovernmental 
organizations (NGO), which in his opinion seriously 
interfered with the work in Somalia. 

There was also criticism for the Americans, who did not 
make the Belgian job any easier, both because of their 
very undiplomatic attitude and because they meddled in 
the discussions between the various clans. Most of all, it 
is feared that the Belgians will end up in US. situations, 
meaning that the population, which welcomed the Bel- 
gians in the first place, will turn hostile and treat them 
accordingly. [passage omitted] 


For the Belgian Army here, which was hit hard by last 
Friday's [12 March] accident [mine explosion], the situ- 
ation is extremely delicate. Several soldiers are won- 
dering what they are doing here: If the Somalis do not 
want peace, we cannot force it on them, they say, and 
we'd better go home. This is certainly not how Minister 
Deicroix feels about it. He made it quite clear that 
Beigium is willing to assume its commitment for onc 
year. After that, the United Nations will have to come up 
with another solution. He excludes the possibility of an 
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early withdrawal should the situation get out of hand: 
Belgium joined an international action and cannot with- 
draw its troops unilaterally. 


Delcroix emphasizes that the army cannot and does not 
want to provide development aid. That is not its job. 
However, it can provide a safe environment in which 
nongovernmental organizations are able to do their jobs. 
Both Delcroix and Derycke regret the NGO's’ earlier deci- 
sion to appeal to guards, who were actually former looters. 


Both ministers are well aware that Belgium’s military 
presence in Somalia is probably raising false hopes 
among the population. Several soldiers also brought to 
attention possible dangers if Belgium cannot really con- 
tribute to the country’s reconstruction. 


In addition, there was bad news from Addis Ababa yes- 
terday. The main donor countries allegedly decided to 
suspend all further aid to Somalia, until the state’s vital 
functions have been restored. However, this is a process 
which could take a very long time, because absolutely 
nothing is really working in Somalia. In this heavily armed 
country, the situation could rapidly become totally uncon- 
trollable if foreign troops withdraw. 


The dilemma that Belgium is facing is how much longer 
it should stay. Says Delcroix: “We are facing a long 
mission, but we cannot commit ourselves forever. With 
its involvement in various operations, Belgium is 
already doing its utmost. Our soldiers are motivated to 
go on doing their jobs. We will have to continue to 
convince the public opinion to support our actions here. 
despite the victims we lost. They were killed in accidents. 
not in military actions.” 


Both soldiers who were wounded by a mine explosion 
last Friday, will arrive at Melsbroek tonight on the same 
plane with both ministers. 


Air Force Discontinues Aid Flights 


LD1603111993 Brussels Radio Vlaanderen 
International in English 1000 GMT 16 Mar 93 


[Text] The Belgian Air Force has put an end to the 
humanitarian flights of the C-130 airplane to Somalia. 
Since June last year the plane has carried out two or 
three flights a day from Kenya to the Somalian airports. 
Earlier, the C-130 also flew for UNICEF, the children’s 
fund of the United Nations. 


From the middle of August the Belgian plane was 
deployed by the International Red Cross organization. 
Almost 6,300 tonnes of food was flown into Somalia. 
The Belgian team in Somalia consisted of 10 crew 
members and seven technicians. The entire operation 
cost 168 million Belgian francs. 
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Netherlands 
Second Chamber Supports Sending Troops to 
Bosnia 


PM 1203160693 Rotterdam NRC HANDELSBLAD 
in Dutch 10 Mar 93 p 3 


[Unidentified ““own correspondent” report: “Second 
Chamber Backs Sending Trocps to Bosnia- 
Hercegovina”) 


[Text] The Hague, 10 Mar—A large majority in the 
Second Chamber takes the view that the Netherlands 
should also make ground troops available for the peace- 
keeping force in Bosnia-Hercegovina. This became clear 
yesterday evening during a pienary debate. Foreign Min- 
ister Kooijmans said that the government is ready to do 
so in principle, on the conditions that there is a peace 
plan accepted by all the parties involved and that the 
Netherlands really does have the troops available. 


This morning there will be talks between Minister Koo- 
ijmans and Defense Minister ter Beek about the possi- 


bility of a major deployment of ground troops for an 
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extended period. According to experts, the prospects of 
such a deployment seem none to great. Yesterday ter 
Beek was not present in the chamber during the debate. 
According to Kooijmans, the mission of a possible future 
expanded peacekeeping force must be described in 
greater detail, before there can be any more discussion of 
a Dutch role in such forces. 


De Hoop Scheffer (Christian Democratic Appeal) men- 
tioned sending an armored infantry battalion, marines, 
or the first operational battalion of the airborne brigade 
as possibilities for Dutch involvement on the ground. 
According to the People’s Party for Freedom and 
Democracy, Yugoslavia has a higher priority than Cam- 
bodia; the marines deployed in this latter country should 
therefore be recalled for deployment in Yugoslavia. 


In the past Minister ter Beek has said that he does not 
favor such a recall, because in his view this would be a 
“bonus” for the recalcitrance of the Khmer Rouge. 
Yesterday Kooijymans also hinted that he does not favor 
such a withdrawal. 





ri oe Minister Major Writes on Industrial Policy 
PM1203!49493 London THE DAILY TELEGRAPH 
in English 12 Mar 93 p 20 


[Article by Prime Minister John Major: “My Ambition: 
To Help Industry Fight Its Battles for Britain”) 


[Text] British manufacturing is vital for our economic 
future. And British industry is performing far better than 
“0st people re2!s:. Time after time, businessmen tell me of 
international sur<:-;<s that somehow don’t make the head- 
“ines. Who is p(:.fing the steel to build the new rail 
wrminal at Cheti<:. DO Gaulle airport in Paris? A company 
in Bolton. Which Sov !"y is © (porting Nissan cars to Japan? 
Britain. The statistic: ic?! the same story. Manufacturing 
productivity is up in Briain; sc is manufacturing invest- 
ment; so are manufactured expui.s—up Six per cent, in the 
last quarter of 1992, compared with a year ago. 


Of course, we have a long way to go. There will be 
setbacks along the way, and—sadly—the last element to 
turn up in any recovery tends to be employment. But the 
Institute of Directors’ survey for February showed that 
business leaders are becoming much more optimistic 
about their companies’ prospects. This is rein- 
forced by the latest CBI [Confederation of British 
Industry] survey, reporting the biggest rise in car sales for 
nearly five years, greater confidence among retailers and 
a willingness to increase investment. More houses are 
being built; and the House Builders’ Federation has just 
reported a 20 per cent rise in sales. All these figures were 
released in recent days, but you could be forgiven for 
missing them in the prevailing gloom. 


I want to see every sector of the economy enjoy recovery. 
We have a strong service sector. The City of London in 
particular is a huge generator of export earnings for 
Britain. Before the 1980s, there was a tendency to 
undervalue such contributions. Even the name we gave 
to them—"“invisible earnings’—suggested there was 
somehow something unreal about them. 


In the 1980s, we came to realise that services were a big 
plus to the British economy. But making things matters, 
too. To earn our way in the world, we also need a strong, 
competitive and productive manufacturing base. 


Private enterprise, not government, will create that. Unlike 
our political opponents, | do not want to go back to a failed 
past of subsidies and state control. They want to rob 
successful companies through extra taxes to prop up the 
weak. I want to get government off business's back; to set 
business free to succeed. So let me explain what I believe the 
Government can do to help British industry. 


Its first responsibility is to make sure the fundamentals 
are right. By that I mean, above all else, low inflation. 
Our inflation rate has now been below the average for the 
European Community for 18 months. At 1.7 per cent in 
January, the headline figure is the lowest for a genera- 
tion. Low inflation helps industry to control its costs and 
compete abroad. We have the lowest interest rates in the 
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EC. We have a highly competitive exchange rate. And in 
our factories costs are rising more slowly than in Japan 
or Germany—a sure recipe for export success, and for 
securing a bigger share of our home market too. 


With the labour market reforms set under way by Mar- 
garet Thatcher, and pursued again in this Parliament, we 
won our way to industrial peace just in time to take 
advantage of the huge opportunity presented by the 
European single Market. Manufacturing investment has 
flooded into Britain. Companies such as Nissan, Toyota 
and Sony have brought new jobs and confidence to 
British manufacturing. With the unique version of the 
treaty we secured at Maastricht, we have achieved the 
best of both worlds for inward investors: a Britain inside 
Europe and outside the Social Chapter. If others want to 
add costs that make heir industry uncompetitive, that is 
their business, but perhaps not for long. ( ince the Maas- 
tricht Treaty is ratified, Britain will be the best launch 
pad for manufacturing success in Europe. 


Our European policy is the second element in our 
Strategy to create the right conditions for British busi- 
ness. It leads to the third, which we are pursuing in 
Brussels, Whitehall [Foreign Ministry] - yes, and town 
hall too - to roll back regulation. 


We have made a start, at Maastricht, in putting the 
brakes on Brussels intervention. But too much regulation 
is home-grown: dreamt up with too little thought, 
enforced with too much zeal. We have to look again at 
factory regulations that define mild washing-up liquids 
as hazardous substances. And we have to look more 
closely at the way European directives grow another 
layer of regulation when they pass through the hands of 
our own bureaucracy. 


The rule too often seems to be: two bits of red tape are 
better than one. Let me offer you a better rule: red tape 
costs jobs. That is why, as part of his Deregulation 
Initiative, I have asked [Secretary of State for Trade and 
Industry] Michael Heseltine to take an especially close 
look at the way we implement European rules. Deregu- 
lation doesn't just help our big, established companies. It 
clears the obstacles in the way of the sew ones that will 
create the jobs of the future - the jobs that will replace 
those lost as older firms become more efficient. That 
means encouraging entrepreneurs. and nurturing inno- 
vative ideas. 


The fourth strand in our strategy is to build new bridges 
between British research and its industrial application. That 
is why I have appointed William Waldcgrave to take respon- 
sibility for science, research and development at Cabinet 
level; he will be publishing a White Paper shortly on the 
links between research and wealth creation. 
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The fifth - and perhaps most important - strand lies in 
our policies for education. Maths, science and tech- 
nology are now locked into the curriculum for every 
child. We are expanding the numbers going on to further 
education dy nearly a quarter of a milion young people 
over the next three years. 


But we cannot rest content with raw numbers. | have 
spoken before of the need to create, through vocational 
qualifications, another ladder of opportunity for young 
people 'ohn Patten and Gillian Shephard are looking 
across the board at education and training for 16-19 year 
old: to ensure that in quality and relevance we equip 
young people with the skills for success in the 2I!st 
century. This will help to break down some of the 
ingrained, senseless prejudices that have directed too 
many able youngsters away from commerce and manu- 
facturing. We need to build up craft skills and practical 
training, as well as enterprise and business initiative. 


Harold Macmillan once said, “Exporting is fun”. Maybe: 
but in the competitive world of the 1990s, it is also very 
hard work. Government can’t export for business; but it 
can help to open doors. And that is the sixth strand in my 
strategy to help build up our manufacturing base. 


In Europe, we have created a Single Market of 340 
million people, the biggest in the world. But that is not 
enough. The world is our market; and we will continue to 
work hard for the successful completion of the world 
trade talks, because that will bring down tariffs on 
British goods, protect British inventions, and open new 
markets for British services too. 


In the Autumn Statement, Norman Lamont helped by 
providing extra export credits. And when I went to India 
recently, I took a group of top British businessmen with 
me - a practice I hope to repeat on other visits. Together, 
on the same trip, we secured some key orders in the 
Middle East: Challenger tanks in the afternoon in Oman. 
Tornado jets in the evening in Riyadh. 


The Government will do all it can to nelp industry fight 
its battles for Britain. But I know where the real credit 
les behind every success: with the businessmen. the 
engineers, workers at every level in the companies con- 
cerned. Together, Government and industry can make a 
reality of my ambition - to see that more of what matters 
is made in Britain. 


Major Receives Italian Prime Minister Amato 


LD1403232993 London PRESS ASSOCIATION 
in English 2309 GMT 14 Mar 93 


[Text] John Major and Italian Premier Giuliano Amato 
considered a wide range of to, s during talks and a 
working dinner at Chequers [pime minister's country 
residence] tonight. 


They discussed Yugoslavia, Russia, the GATT talks on 
world trade and Mr. Major's talks with President Bill 
Clinton in Washington last month. 
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The two leaders also discussed the corruption scandal at 
the heart of the Italian government. 


Amato on Craxi’s Political Future 


AU 1603085793 Rome ANSA in English 0804 GMT 
16 Mar 93 


[text] (ANSA) London, March 15—“I don’t think that 
Craxi still (%has a) political future,” Italian Premier 
Giuliano Amato said ("today) in London, apropos of 
Bettino Craxi, the former head of (?Amato’s own 
Socialist Party). 


The Socialist premier went on to say that he hoped that 
many in his own party still had a political future ahead of 
them, but within the context of a new. different political 
system in Italy. He voiced the firm conviction that Italy 
still had need “of many things that are jwords indistinct} 
of tay party.” 


Amato made these remarks in answer to questions put to 
him at the end of a lecture he gave at the London School 
of Economics. 


Craxi stepped down as political secretary of the Italizn 
Socialist Party on February |! after having received 
multiple warrants notifying him that he was under 
investigation in Italy's massive [word indistinct] scandal. 


Last week, lower house committee recommended that 
the full house waive Craxi's parliamentary immunity so 
the former Socialist Party leader and past [words indis- 
tinct] to trial on ail the political corruption charges 
named against him. 


The Milan assistant public prosecutor submitted 
requests to investigate Craxi for corruption, violation of 
the law on public financing of political parties and 
receiving brives. The committee approved all three 
requests and also gave permission to search Craxi’s 
home and office. 


The committee's recommendations now go to the full 
house for a final <ay. 


London 
Publishing 


LD1203145593 London PRESS ASSOCIATION 
in English 1432 GMT 12 Mar 93 


Hong Kong Governor's 


[By Sian Clare, PRESS ASSOCIATION political staff] 


[Text] Britain today firmly backed the decision by Hong 
Kong governor Chris Patien to publish his democracy 
proposals for the colony in the face of Chinese anger. 


Beijing was told it was not possible to delay publication 
indefinitely and it had been given every chance to 
arrange talks. China's leaders were urged again to start 
negotiations on the controversial plans whic! have so far 
met with fury. Under the plans the colony would have 
some democratic rights after it 1s handed back to the 
Chinese in 1997. 
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In London, the Foreign Office stressed the “narrow gap” 
between the two governments and expressed its disap- 
pointment that Beijing had not consented to talks. 


Mr. Patten’s proposals would allow Hong Kong citizens 
to elect a majority of their legislators in the 1995 
elections. He told the colony’s Legislative Council 
(Legco) that touay was the fifth Friday since he had 
decided to delay publication to give the Chinese a chance 
to set a date for talks. Yet, in spite of his “best endeav- 
ours” they had not come forward, so he was publishing 


his proposals. 


A Foreign Office spokesman said Britain “fully sup- 
ported” Mr. Patten’s decision to publish the draft legis- 
lation. ““We remain ready for talks with the Chinese at 
any time,” he said. “The gap is fairly narrow and we 
hope we would be able to bridge it and hold talks with 
the Chinese,” he added. 


Later Mr. Patten told BBC Radio 4’s The World At One: 
“It does take two to tango. We have been extraordinarily 
conciliatory and we have lent over backwards to be 
accommodating.” 


Earlier today Liberal Democrat leader Paddy Ashdown 
urged support for Mr. Patten’s proposals. He told BBC 
Radio 4’s Today programme: “‘I believe we are in for a 
very, very turbulent time. The Chinese will make it as 
difficult as they possibly can.” 


Hurd Seeks To Calm ‘Row’ With PRC 


LD1503172193 London PRESS ASSOCIATION 
in English 1636 GMT 15 Mar 93 


{By Trevor Mason and Sian Clare, PRESS ASSOCIA- 
TION parliamentary staff] 


[Text] Foreign Secretary Douglas Hurd today tried to calm 
the row with China over the future of Hong Kong, stressing 
that Britain remained ready for talks “at any time”’. 


In a [House of] Commons statement, Mr. Hurd said he 
hoped the Chinese side would be prepared to settle 
quickly on arrangements for talks on democratic 


progress in the colony. 


He said the key point was that electoral arrangements in 
Hong Kong should be “fair, open and acceptable” to the 
people of the colony. 


“We will continue to pursue steadily the path of cooperation 
with China. We look to the Chinese side to do the same.” 


Shadow Foreign Secretary Dr. Jack Cunningham wel- 
comed the government's “conciliatory tone” but warned 
that the deadlock could not be “endured indefinitely”. 


Earlier today, Chinese Premier Li Peng had angrily 
accused Britain of trying to destabilise Hong Kong by 
unilaterally proposing political reforms before the 
colony is returned to China in 1997. 
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Mr. Hurd told MPs [members of Parliament] that Mr. 
Li’s comments were not particularly dramatic, but “it 
does represent the continuation of a stalemate”’. 


The row has been simmering since October but China 
has intensified its attacks since Friday [12 March] when 
the Governor of Hong Kong, Chris Patten, decided to 
publish his plans for more democracy in the territory. 


Mr. Hurd said he had been “reasonably hopeful” even in 
the last week that procedural obstacles to the “talks 
about talks” could be resolved. 


But he disclosed that they had stalled due to China’s attitude 
towards representatives of the Hong Kong government 
taking part in discussions over the colony’s future. 


Although such representatives had taken part before, 
“there was a suggestion from the Chinese side that their 
role should in some way be lessened or degraded,” he 
told Dr. Cunningham. 


“The implications of that are not ones we could accept.” 


In his statement, Mr. Hurd said there was widespread 
support in the Commons for Mr. Patten’s proposals. 


They represented “the right way forward” for Hong Kong. 


“But we have said from the start that we are open to 
alternative ideas, from the people of Hong Kong or from 
the Chinese side.” 


While a wide range of suggestions had come from the 
Hong Kong side, China had “opposed the proposals 
without offering anything in their place”’. 


Mr. Hurd said Britain was ready to enter talks “without 
preconditions” and wanted to see as much continuity as 
possible in Hong Kong's electoral arrangements before 
and after 1997. 


Efforts to get talks underway were renewed two months 
ago and since then there had been “intensive diplomatic 
contacts” in Beijing. 


It had been made clear that the talks should be on the 
basis of the joint declaration reached between Britain 
and China and that the British team would include Hong 
Kong government representatives. 


“We received a positive response on the principle of 
talks from the Chinese side in early February.” 


Publication of the draft electorai legislation had been 
postponed to help get talks started. 


“It is disappointing that, despite all our efforts, the 
Chinese side were still not able to agree by March 12 to 
a date for talks—or even to a date on which an 
announcement of talks could be made. As we had 
forewarned them, the Governor therefore published his 
proposals today.” 
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Mr. Hurd stressed that publication was only the first step 
in the legislativ process. 


Britain, as Mr. Patten had said, would have to judge 
“in the light of developments” when to take the next 
step—introducing the legislation into Hong Kong’s 
Legislative Council. 


“Publication of the legislation should not make it move 
difficult to begin talks with China,” Mr. Hurd insisted. 


“We remain ready for talks at any time and I hope that 
the Chinese side will be prepared to settle quickly on 
arrangements for them. Britain has responsibility for the 
administration of Hong Kong until 1997. Part of that 
responsibility is to maintain the steady progress towards 
democracy in Hong Kong. We are open to discussions 
about how to achieve that. But the key point is that the 
electoral arrangements in Hong Kong should be fair, 
open and acceptable to the people of Hong Kong.” 


He said Britain and China had “every incentive” to work 
together to ensure the future success of Hong Kong. 


Dr. Cunningham said the central question remained 
unanswered: “Why is it, in the face of long discussions 
over many many months, that this apparent openness 
and willingness to meet without preconditions on the 
part of the government, why have the talks broken 
down? Why is progress not being made?” 


He said it was regrettable that China had failed to return 
to the negotiating table, even to put forward counter 


proposals. 


“Will you make clear that you will continue, in line with 
the governor, to make clear to the Government of the 
People’s Republic of China that delay cannot endure 
indefinitely.” 


Labour backed the plans to “widen and deepen”’ democ- 
racy in Hong Kong but Dr. Cunningham asked for an 
assurance that the legitimate rights of people of Hong 
Kong to be represented in any talks would not be given 
away and would be safeguarded by the government and 
by Mr. Patten. 


Mr. Hurd said he was grateful for the Opposition’s 
support, which was a “great help”. 
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Hurd Receives Israe!’s Beilin on Chemical 
Weapons Accord 


TA 1503123393 Tel Aviv DAVAR in Hebrew 15 Mar 93 
pl 


{Report by Hemi Shalev] 


[Text] Israel has informed the United Kingdom that its 
noninclusion in any geographical group in the United 
Nations may impair its ability to comply with the 
Chemical Weapons Convention, signed several months 
ago in Paris, and might also influence its readiness to 
sign the convention prohibiting the proliferation or 
stockpiling of biological weapons. 


Deputy Foreign Minister Yosi Beilin told Douglas Hurd, 
the British minister for foreign and Commonwealth 
affairs, that Jerusalem is extremely disappointed with 
Europe’s growing inclination to reject Israel’s request to 
join the geographical group of “Western Europe and 
Others” (WEO) [preceding acronym published in 
English] within the UN framework. Ever since the estab- 
lishment of the State of Israel, the Arab states have 
prevented it from joining the Asian geographical! group, 
while the EC countries, led by Britain, plan to reject 
Israel’s request to be accepted in the WEO. 


The geographical groupings permit the election of dif- 
ferent countries to various UN frameworks, such as the 
Security Council. Beilin told Hurd that Israel’s nonin- 
clusion in any geographic group prevents it from joining 
the institutions now being established in Prague by the 
Chemical Weapons Convention. For the same reason, in 
the future Israel will not be able to join the organizations 
now being set up by the treaty on the nonproliferation of 
biological weapons. Beilin implied that this situation will 
require Israel’s “perusal.” 


In his talks in London, Beilin managed to secure initial 
British agreement to cooperate in the field of interna- 
tional aid allocated by Israel through the Foreign Minis- 
try’s Department of Internationa. Cooperation. It was 
agreed that Israel and Britain will begin such coopera- 
tion, which is already maintained with several countries, 
including the United States and the Netherlands. The 
British expressed readiness to cooperate on aid to the 
CIS, central Africa, and the black leadership in South 
Africa belonging to the African National Congress. 


Beilin also sought British support for Israel's request for 
“favored status” in its economic relations with Europe, 
prior to the Council of Europe's decision regarding the 
“mandate” that will be given to the officials negotiating 
with Israel on this matter. Israel and the EC are now 
holding “exploratory talks” prior to the decision on the 
negotiating mandate, which is expected this summer. 
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Rexrodt Terms U.S. Threat of Sanctions 
‘Incomprehensible’ 


LD1603095393 Berlin DDP in German 0858 GMT 
16 Mar 93 


[Text] Bonn (DDP)—Economics Minister Guenter 
Rexrodt (Free Democratic Party [FDP]) has criticized as 
“incomprehensible” the U.S. threats of new trade sanc- 
tions and the cancelation of negotiations between the EC 
and the United States about public procurement, which 
were scheduled to start at the beginning of this week. The 
announcement of further U.S. sanctions is an unsuitable 
attempt to solve trade problems “unilaterally with a 
crowbar,” Rexrodt said in Bonn today. 


In order to help overcome the recession, “trade conflicts 
which could escalate out of control”’ need to be avoided 
at any cost. Therefore, negotiations need to be resumed 
without delay, the FDP politician stressed. 


Israel’s Peres Concludes Visit, Calls For 
Investment 


AU1203192893 Munich SUEDDEUTSCHE ZEITUNG 
in German 12 Mar 93 p 6 


[“ub” report: “Peres Makes Propaganda for Invest- 
ments”} 


[Text] Bonn—At the conclusion of his two-day visit, 
Israeli Foreign Minister Shim’on Peres expressed satis- 
faction with the result of his consultations in Bonn. Israel 
expects Germany, as the most important country in 
Europe, to play a bigger role at the international level. 
The answers he was given were positive, he said. 


The minister expressed concern about right-wing 
extremist election success. In Israel, people are worried 
about outbreaks of xenophobia and anti-Semitism, he 
reported. However, one also sees how many citizens take 
to the streets to bear witness to their democratic attitude. 
Israel does not share the Germans’ pessimism about 
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conditions in Germany, Peres said. The situation is 
better than the Germans believe, which applies, above 
all, to the still strong economy. 


On Thursday [11 March], Peres met with President Richard 
von Weizsaecker and Bundestag President Rita Suessmuth. 
As on the day before, these talks, too, focused on economic 
relations and the efforts for peace in the Middle East. Peres 
made propaganda for private investments by European 
companies to improve the entire infrastructure in the entire 
Middle East. Here he particularly addressed German and 
French companies. Speaking to the press, he also referred to 
Israel’s interest in investment. The region does not suffer 
from a lack of land but rather water. One needs common 
efforts to improve the water supply and strengthen the 
tourist sector. 


On Wednesday [10 March], FRG Foreign Minister 
Klaus Kinkel and his Israeli counterpart signed a state- 
ment on intensifying economic and technological coop- 
eration. In his talks in Bonn, Peres assessed the prospects 
and risks of the Middle East peace process. He expressed 
particular concern about the spreading of fundamen- 
talist trends. 


UK Citizen Charged With Attempting To Sell 
Plutonium 


LD1503190393 Berlin DDP in German 1820 GMT 
15 Mar 93 


[Text] Flensburg (DDP)—In the spectacular case of an 
attempted sale of plutonium, the State Prosecutor's 
Office in Flensburg has brought charges against a 51- 
year-old man from Flensburg. The man is accused of 
violating the military weapons control law and of the 
illegal handling of nuclear fuels, the State Prosecutor's 
Office announced today. The explosives expert from 
Flensburg, who holds a British passport, is accused of 
having last year planned to sell 80 kg of Russian pluto- 
nium suitable for making weapons, probably to Iraq, for 
80 million German marks. 











FBIS-WEU-93-049 
16 March 1993 


Gunmen Assassinate Iranian Dissident Near 
IRNC Office 


AU1603120493 Paris AFP in English 1145 GMT 
16 Mar 93 


[Text] Rome, March 16 (AFP)}—Two gunmen on a 
scooter shot and killed a leading Iranian dissident here 
Tuesday [16 March] then fled, a police spokesman said. 


He identified the victim as Mohammad Hoseyn Naqdi, 
42, the local representative of the Iranian Resistance 
National Council (IRNC), an umbrella grouping of Ira- 
nian Opposition movements, including the People’s 
Mojahedin, the Iranian armed opposition. 


He was rushed to a hospital but died before doctors could 
operate. Police said he was hit in the face and abdomen with 
two shots from a 7.65 caliber automatic pistol. 


Witnesses said his assailants appeared to be of Middle 
Eastern background. 


An IRNC spokesman here immediately accused the Iranian 
Government of orchestrating Nagdi’s assassination. 


People’s Mojahedin leader Ma’sud Rajavi, who is also 
IRNC president, blamed Tehran for Naqdi’s murder, 
and urged Italian authorities to close down Iran’s 
embassy there. Rajavi, in exile in Iraq, issued the state- 
ment from Paris. 


Naqdi, a former Iranian ambassador to Italy, was 
gunned down in the Montesacro district in northern 
Rome, police said. 


The spokesman said Naqdi had left his home in central 
Rome shortly before 9:00 A.M. (0800 GMT) by car with 
his driver, and was heading down Adriatico Avenue 
towards the IRNC office in the Montesacro district when 
the two men on the scooter approached his car and 
opened fire. 


His driver sped on to the nearby IRNC office at Egadi 
Square, where officials called police for help. 


His was the latest in a series of assassinations of Iranian 
opposition figures in Europe since 1984. 


In February of that year, the former military governor of 
Tehran under the shah, General Gholam ‘Ali Oveysi, 
and his brother Gholam Hoseyn Oveysi, who had both 
fled to France, were gunned down in Paris in an attack 
claimed by the Islamic Jihad, close to the late Iranian 
spiritual leader Ayatollah Ruhollah Khomeyni. 


Among the most recent murders were ’Ali Akbar Ghor- 
bani, a member of the People’s Mojahedin who was 
kidnapped in Istanbul in late 1992 and whose body was 
found near Yalova, Turkey, on January 28. 


Shapur Bakhtiar, a prime minister under the shah, was 
assassinated along with his secretary in his house outside 
Paris in August, 1991, despite a police guard. 
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Nagdi was “most probably a victim of inter-group dif- 
ferences,” the official Iranian news agency said in a brief 
report on the killing. 


It made no other comment. 


Kosovo’s Rugova Calls For Deployment of UN 
Forces 


AU1203154693 Tirana ATA in English 1146 GMT 
12 Mar 93 


(Text] Tirana, March 12 (ATA)}—The President of the 
Republic of Kosovo Ibrahim Rugova, who is visiting 
Italy, met with the chairman of the Italian Parliament's 
commission for foreign affairs. 


President Rugova will also hold talks with the head of the 
Italian Government, Guiliano Amato, and later he will be 
met by Pope Paul II, according to reports from Kosovo. 


President Rugova held a press conference in which he 
denounced Serb repression against the Albanians in 
Kosovo and repeated the demand for the deployment of 
the UN forces to halt ethnic cleansing in Kosovo. 


Seeks Peacekeeping Forces in Kosovo 


AU 1303173093 Tirana ATA in English 0923 GMT 
13 Mar 93 


[Text] Tirana, March 13 (ATA)—President Rugova met 
with Pope John Paul II, who concerned himself in 
Kosovo and the Albanians. His holiness also spoke of his 
coming visit to Albania. He gave Dr. Rugova a medal, 
whereas the latter presented his holiness with a memorial 
on the Albanian question. 


After the meeting, Dr. Rugova stated that Pope John 
Paul II was well informed of the situation in Kosovo and 
the Albanian question. In the context of his visit to Italy. 
Mr. Rugova met in Rome with the Premier of Italy 
Amato. In their cordial conversation they expressed 
understanding on Kosovo's question and devoted special 
attention to preventing the conflict extend to Kosovo. 


Dr. Rugova demanded from the Italian premier the 
international community’s intervention and Italy's sup- 
port to install peacekeeping forces in Kosovo as the first 
step to stabilize the situation and begin solving the 
question of Kosovo. Dr. Rugova pointed to the grave 
social problems in Kosovo and demanded humanitarian 
aid from the Italian Government. 


Premier Amato said that his government will make 
greater efforts to internationalize Kosovo's question and 
send humanitarian aid to Kosovo. 


In the Italian Parliament, President Rugova met with 
Antonio Carrillo, chairman of the Italian Parliament's 
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Foreign Policy Commission. In this meeting they dis- 
cussed the situation in the Balkan region and the situa- 
tion in Kosovo due to the Serbia’s policy of aggression. 
Dr. Rugova presented his ten point peaceful plan for 
solving the question of Kosovo and demanded under- 
standing and aid from the italian Parliament. 


Mr. Carrillo expressed readiness to better engage in 
solving the problem of Kosovo. 


Liberal Party Leader Resigns Amid Corruption 
Probe 


AU 1603135093 Paris AFP in English 1333 GMT 
16 Mar 93 


[Text] Rome, March 16 (AFP)}—The head of Italy’s 
small Liberal Party, a member of the governing center- 
left coalition, resigned Tuesday [16 March] after an 
inquiry was opened into his possible involvement in 
illicit party financing. 


Renato Altissimo is the third Italian party leader to 
resign as investigations have stepped up into huge cor- 
ruption scandals hitting Italy, after former Socialist 
Party leader Bettino Craxi and Republican Party leader 
Giorgio La Malfa. 


Altissimo, 53, a former minister and Liberal Party leader 
since 1986, reaffirmed his innocence in his letter of 
resignation, saying he was “never in contact with the 
business of bribery”. 


He said his party was still committed to a moral renewal 
in Italian politics. 


The Liberal Party, which won 2.8 percent in the 1992 
legislative elections, is a member of the governing coali- 
tion along with the Christian Democrats, Socialists and 
the small Social Democratic Party. 


Italian press reports said Milan judges dealing with 
corruption allegations were told by an oil industrialist 
that Altissimo reportedly was given 50 million lira 
(40,000 dollars) by a group of shippers in exchange for 
contracts to supply oil to power plants run by the state 
electricity firm ENEL. 


Article Says 50 Trillion Lire of Foreign Aid 
‘Squandered’ 


93ES0449A Milan PANORAMA in Italian 28 Feb 93 
pp 62-64 


[Article by Giovanni Porzio: “The Black Bundle”’] 
[Text] Money to the Third World. All contracts suspect. 


Silos that evaporate into thin air. Spoiled food. And 
weapons. Thus have 50 trillion lire been squandered. 


What has happened to the 42 trillion lire that were appro- 
priated for Italian Cooperation between 1979 and 1992? 
How was the giant pie of developmental aid to the poor 
countries managed? On what criteria was the awarding of 
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contracts based? Who monitored the progress and quality of 
the work under these projects? Concrete responses to these 
questions are not to be found in the 49-page report pub- 
lished on Tuesday, 16 February, by the special commission 
created by Foreign Minister Emilio Colombo and presented 
by the general secretary of the Foreign Ministry, Bruno 
Bottai, and by the president of the CNEL [National Council 
for Economy and Labor], Giuseppe De Rita. Many beautiful 
words (enough of “cathedrals in the desert,” greater “trans- 
parency,” “the authors of a project cannot also be the 
monitors of its execution”), and a few general guidelines 
(“no to isolated subsidies, yes to country programs,” 
“upgrading to European Community standards”). 


But as for action, that of the judiciary has been decisive. 
Following the raid on the Foreign Ministry by the Revenue 
Guards, ordered by Judge Antonio Di Pietro to seize all 
documentation on the activities of the DGCS [General 
Directorate for Cooperation and Development] over the 
past seven years, the judges opened an investigation into the 
actions of former Foreign Minister Gianni De Michelis. 
Assistant Public Prosecutor Vittorio Paraggio also formally 
notified Socialist Under Secretary of Interior Claudio 
Lenoci that he was being investigated for suspected extor- 
tion in connection with a number of contracts signed by him 
when he was under secretary of foreign affairs in the last two 
administrations headed by Giulio Andreotti between 1989 
and 1992. 


The suspicions of the magistrates are centered on the 
construction of a 75-mile, four-lane highway between the 
cities of Dinajpur and Panchagar in Bangladesh—a 33 
billion lire project the contracts for which were awarded 
to the Parma-based Bonatti company and the Rome- 
based Sauti company at the “suggestion” of the Dacca 
Government, in 1989, and on which nothing was done 
until October 1991. The same road, only 25 km of which 
have been paved to date, has led to the house arrest in 
November, ordered by Judge Paraggio, of geologist Gio- 
vanni Tripodi, charged with having pocketed a kickback 
on the project, and to the investigation of lolanda 
Brunetti, an employee of the DGCS’s Technical Office, 
for misconduct in office. 


Flimflammery in Aid to the Poor 


Another Rome magistrate, Evelina Canale, is prying into 
the scandal of the emergency aid to Albania: some 20 
billion lire of “pharmaceutical products and foodstuffs 
(rice, powdered milk, meat, butter, cottage cheese, peas. 
and dried beans) bought at higher-than-market prices 
and apparently never having reached their destination. 
In this case as well, the contract was awarded in June 
1991 to a firm designated by the local government: the 
Bari-based Levant Company, an Italo-Y ugoslav firm. 


The Clean Hands cyclone is : »w poised over the bot- 
tomless pit of “flimflammery in aid to the poor,” which 
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has been futilely denounced for years by the nongovern- 
mental agencies involved in Third World affairs, the 
Catholic and missionary associations, numerous mem- 
bers of the Chamber of Deputies, and the leader of the 
Greens parliamentary group, Francesco Rutelli. Rutelli 
says: “The mechanism of the sharing of funding worked 
so well that it has become a self-feeder operating at wild, 
uncontrollable hurricane speed. Three years ago, we 
learned that under secretaries and plenipotentiaries had 
undertaken commitments totaling over 20 trillion lire, 
when only 5 trillion were available.” 


And .: kickbacks, irregularities in work orders, waste, 
useles' .ojects. And hundreds of billions of lire appor- 
tioned , .i on the basis of the needs of the populations to 
whom the aid is destined, but in accordance with the 
logic of the patronage system, the interests of the parties, 
and the political priorities of the Ministry of Foreign 
Affairs. The most glaring example is that of Somalia. 


Altogether between 1991 and 1992, Italy lavished 1.6 
trillion lire on President Mohammed Siad Barre through 
the DGCS, the FAI [Italian Aid Fund], and the AIMA 
[State Agency for Intervention in the Agricultural 
Market], the agency that sets agricultural product prices. 
To which must be added $193 million under the FRIE 
[Revolving Fund for Economic Initiatives]. A prodi- 
gality bearing the trademark of the PSI [Italian Socialist 
Party]. The idyll between Bettino Craxi and the Soma- 
lian dictator goes back to 1981, when Paolo Pillitteri, 
then an AVANTI! reporter, member of the PSI central 
committee and president of the Italo-Somalian Chamber 
of Commerce, published a laudatory booklet extolling 
Barre’s socialism. In the preface, Craxi himself praised 
the “wisdom” of “comrade Siad’’ whose “sincere 
appeal” had touched a responsive chord. 


From words to deeds: Senator Margherita Boniver, head 
of the PSI’s Foreign Section, arrived in Mogadishu, 
together with Pillitteri. Next, it was Ministry of Foreign 
Affairs Under Secretary and PSI member Roberto Pall- 
eschi’s turn to arrive. Then, in October 1982, Defense 
Minister and PSI member Lelio Lagorio arrived aboard 
the destroyer Audace. On 6 January 1983, Craxi landed 
in the Somalian capital. And two years later, as Italy's 
prime minister, he returned to Mogadishu, where he was 
received with triumphal arches and rounds of salutes 
from cannons. To friend Siad, he bore the gift of 400 
billion lire from Francesco Forte’s FAI and 150 billion 
lire from the DGCS. 


Work orders rain down; projects proliferate: 114 in ten 
years. In Somalia, the PSI has a free hand, as the DC 
[Christian Democratic Party], displaced, contents itself 
with Ethiopia. Under Secretary Palleschi is very active. 
He revokes the assignment of Mogadishu’s urban devel- 
opment plan to Milanese architect Luciano Ravaglia of 
the DC’s turf and assigns it to Socialist Paolo Portoghesi. 
He earmarks 500 billion lire in aid funds for the three- 
year period 1981-83. He signs agreements. He under- 
takes commitments. Italy becomes Somalia’s main sup- 
plier of arms (Breda, FIAT, Otto Melara): $550 million 
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between 1979 and 1985 in armored vehicles, Siai Mar- 
chetti antiguerrilla aircraft and G-222 transport planes, 
FIAT-IVECO trucks, light weapons. The friendship 
between the PSI and Barre seems indestructible. As late 
as November 1990, three years after even the United 
States had interrupted all relations with Mogadishu’s 
regime, guilty of horrendous massacres and on the brink 
of collapse, Minister de Michelis decided to present 
Somalia with a gift of 10 billion lire. 


The list of senseless projects brought into being in 
Somalia with Italian taxpayers’ money on which Siad 
Barre’s clan, the Italian contracting firms, the governing 
parties, indeed everyone except the local famished pop- 
ulation, have fed and fattened is endless. A 51! billion lire 
agrozootechnical complex at Afgoi, contract for which 
was let to Reggio Emilia-based Giza, was never com- 
pleted; a tannery (17 billion lire to Giza) assigned to 
stylist Nicola Trussardi has never begun production; a 
slaughterhouse in Mogadishu (8 billion lire, Giza) ended 
up being inadequate: a sugar refining plant at Johar (4.5 
billion lire to the contracting firm Techint), unutilized; 
two hospitals at Coriole (5 billion lire) and at Alula (2 
billion lire), never used: the road between Garoe and 
Bosaso, completed in 1990 by four Italian enterprises 
(Lodigiani, Astaldi, COGEFAR, MOLTEDIL) at a cost 
of 260 billion lire for 430 km, and deemed by the World 
Bank and the IMF to be totally useless; the 120 trucks 
provided to transport food but that ended up in Barre’s 
army; the fishing boats (60 billion lire) and four ships (64 
billion lire) that disappeared into thin air: fiberglass silos 
for food surplus storage (8 billion lire to Calvin-Silos) 
that evaporated in the sun; the pharmaceuticals manu- 
facturing plant, financed twice. that sold pharmaceutical 
products at high prices and only to Italy; the fertilizer 
plant (70 billion lire to Technipetrol) for the production 
of 45,000 tons of urea per year and never put in 
operation... 


The business of work orders, all awarded without ten- 
ders, was managed not only through the Ministry of 
Foreign Affairs and PSI headquarters. Actively involved 
in its management was also Milan’s Italo-Somalian 
Chamber of Commerce—Pillitteri, president, Pietro 
Bearzi, secretary—with the help of kickbacks-collector 
Sergio Radaelli (arrested by Judge Di Pietro last 5 May). 
In 1988, General Farah Aidid, the man who later over- 
turned Siad Barre but who at that the time was handling 
Barre’s business affairs for him, brought a civil suit 
against Craxi and Pillitteri, guilty, according to him. of 
“not having paid the agreed upon kickback”: 5 percent 
on the value of the “business deals” struck with Somalia. 
for a total of several billions in kickbacks. The case 
ended in nullity. But last week, Deputy Prosecutor 
Gemma Gualdi reopened the investigation. The old trial 
documents reveal the names of many companies 
involved in Bribe City, as well as the receipt for a deposit 
of 1.1 million Swiss francs made by Bearzi to the order of 
Gen. Aidid in Swiss Popular Bank account 7940. three 
checks for 100 million [currency not specified] cach, and 
an escrow of $2.5 million issued by Bearzi to the Soma- 
lian general's nephew. 
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Dams and Beer 


Mozambique, second only to Somalia in the list of 
countries receiving aid from Italy’s DGCS, has also 
absorbed hundreds of billions of lire, pocketed by the 
“contracting parties” (Italian political parties and com- 
panies and Maputo’s ministers and leaders) for useless or 
never-completed projects. Two cathedrals in the desert 
are the Corumana Dam, built by Condotte e Bonifica 
(DC turf), and the Pequenos Limbombos Dam, built by 
Bonifica e CMC (PCI [former Italian Communist Party] 
turf). They have no irrigation canals and have never 
irrigated so much as a single hectare of terrain. The 
Cuneo-based Bottero enterprise has built a glass works 
factory at Maputo. It cost 38 billion lire and is producing 
beer bottles in quantities out of all proportion to needs. 
The Chimoio agricultural project (28 billion lire) was a 
failure; its vehicles and replacement parts have rusted. 
The fragmentariness of funding and the absence of a 
targeted aid policy leaps to the eye when one reads the 
documents of the Joint Italo-Mozambican Committee. 
There, one finds the most disparate projects: From the 
“rehabilitation of farm enterprises in Maputo province,” 
which cost over |! billion lire (Bonifica), to the “supply- 
ing of two coastal vessels”; from the “Beira railway 
junction” (17 billion lire) to the “training of social-health 
service technicians” (3.3 billion). 


Somalia and Mozambique, however, are not limited 
cases. It suffices to lift the cover of the big cauldron of 
aids to development, and out tumble analogous stories of 
kickbacks, strange contracts, and projects of dubious 
utility. The Rome-based Salini enterprise, for example, 
invested 250 billion lire in the reclamation and irrigation 
of the Tana Beles region in Ethiopia during the time of 
Colonel Menghistu when the country was torn by civil 
war. Many of the installations are now destroyed or 
abandoned. Intermetro, the company that is building the 
Rome subway, obtained 1 50 billion lire for the construc- 
tion of a stretch of subway in Lima, Peru. Around 
mid-1990, the work came to a halt. Further concerning 
Peru, a cargo of 3,200 tons of flour that inspectors of the 
FAO [Food and Agriculture Organization] had certified 
as “damaged,” left for that country last year. In Argen- 
tina, a contract for 11.25 billion for the upgrading of the 
Buenos Aires subway was assigned, again, to Intermetro 
(DGCS Resolution 25, of 9 March 1990) at the explicit 
request of ‘he Argentine government. And the 7.8 billion 
lire contract for the “control and cleanup” of Rio 
Matanza was assigned (DGCS resolution 36, 20 March 
1991) to the Torno consortium which is involved in the 
Clean Hands investigation. 


In the meantime, while the judges investigate, the DGCS 
machinery has stopped. Half of the funds allocated for 
1992 are immobilized because, for the past year, the 
interministerial committee that must express its opinion 
with respect to its funding, has not been meeting. And 
the 1993 budget has been drastically reduced: from 5 
trillion to 2.987 trillion lire. 


FBIS-WEU-93-049 
16 March 1993 


Article Describes Referendums To Be Held 18 Apr 


93ES0474A Milan PANORAMA in Italian 14 Mar 93 
pp 11-13 


[Article by Anna Chimenti: “Ten Votes To Begin Anew”] 


[Text] Referendums: guide to the voting on 18 April. 


From the electoral laws to the rules on drugs, this is what 
will change if the yeses win. 


For quite some time they were suspended between the 
two historic dates, 18 and 25 April, between the idea of 
a 1948 in reverse and a replay of the Liberation, this time 
from the parties. And now they are hovering against the 
background of the First Republic. A republic born of a 
referendum 45 years ago and to which the referendums 
scheduled for 18 April could give the coup de grace. 


The Constitutional Court approved 10 referendums, but 
the real conflict is over the two electoral referendums. In 
part because of the issue at stake: the introduction or not 
of the majority rule system. And substantially for the 
choice between leaving things the way they are, with a 
little touching up, or setting off on the adventure of a 
new republic founded on a drastic reduction in the 
number and importance of political parties. 


At least judging by the most recent experience, the voters 
seem to prefer the second path. Do you remember? It 
was 9 June 1991, Craxi had advised voters to “go to the 
beach,” to forget about a “useless” election, such as the 
one about the single preferential vote in elections for the 
Chamber of Deputies, and the other party leaders had 
fallen into line. Instead, to everyone's surprise, almost 30 
million voters went to the polls. And, in voting yes, 27 
million said no to the prties. 


So that, burned by that experience, the party secretaries 
today are more cautious. Or they are standing in place. 
undecided, or they are moving frantically: for every 
Mino Martinazzoli who moves the DC [Christian Dem- 
ocratic Party] over to the yes column, along with the 
“heretic” Mario Segni, there is a Leoluca Orlando who. 
surprisingly, after having subscribed to them. becomes 
antireferendum. For every Achille Occhettc “ultrama- 
joritarian” there is a Pietro Ingrao “ultraproportional- 
ist” who has no problem lining up on the side of the noes 
with his old comrades of Communist Refoundation as 
well as with the MSI [Italian Social Movement]. 


And the citizens, a little more than a month away from 
voting, do they understand what is reaily at stake? At 
bottom, they all understand that. beyond the specific 
arguments, the referendums will be a vote for or against 
the party system. But perhaps for that very reason. it is 
worth looking at the referendums onc by onc. 


Electoral Referendums. These arc the most important. 
Both are promoted by Segni’s Commitice for Electoral 
Reform and, following the failure of the Bicameral 
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Commission for Institutional Reforms, they are 
regarded as the way out of the First Republic or the 
bridge between the First and the Second. 


The first referendum concerns the system for electing the 
Senate. If the referendum passes, the law would be 
modified but would remain in force. There would imme- 
diately take place, without further action by Parliament, 
the introduction of a system in which three fourths 
would be elected to single seat districts by a majority in 
a single round of voting (the candidate with the most 
votes wins); for the remaining fourth, the proportional 
system rules. These juridical effects are, so to speak, 
immediate and automatic. 


As for the political effects, the result would be diff.rent and 
more difficult to manage. First problem: whether 10 dissolve 
the Senate alone, now delegitimized by the votes of the 
electors. It is possible, and it is the chief of state who must 
decide. Second problem: in the event of dissolution and the 
election of a new Senate with the new electoral system, 
could the Chamber be kept alive? This is technically pos- 
sible, but a renewed Senate alongside an old Chamber, left 
standing on the basis of an electoral system rejected by the 
voters, would soon delegitimize it. To prevent this, the chief 
of state, if the yeses win, could suspend the effects of the 
referendum for 120 days and give Parliament a last chance 
to pass a complete electoral reform. 


The second electora! reform concerns the electoral 
system of the municipalities. if the yeses win, it would 
bring about the extension of the majority system cur- 
rently in effect for municipalities with less than 5,000 
residents to all the other municipalities. In this instance 
as well, the law, thus modified, could be applied imme- 
diately. It remains to be seen what will happen to the text 
of the bill currently under discussion i Parliament 
(already approved by the Chamber) to institute the direct 
election of mayors and the new electoral rules for munic- 
ipalities. If the law passes, the Court of Cassation will 
have to review it to determine whether the new law has 
overtaken the referendum or whether the citizens’ votes 
can also affect the new bill. 


Public Financing of Political Parties. This referendum is 
next in importance (o the electoral referendums because 
it is directly related to the scandal over bribes and 
kickbacks. It was proposed by the Radicals. It has been 
commented that, in the event that the yeses win (very 
likely, judging by the previous referendum on the same 
subject in 1978, in a very different climate, in which the 
vote for change reached 43.6 percent), the elimination of 
Law 195 of 1974 would also determine the end of the 
crime of violation of the law on pubiic financing of 
parties. In fact, this is not true. The current referendum 
concerns Article 3, Section 1, which determines the sum 
to be distributed to the parties (it began with 45 billion 
lire and reached almost 83 billion lire); Section 6 of the 
same article, which determines the percentage of the 
contribution received that the presidents of the parlia- 
mentary groups are required to pass on to their respec- 
tive parties (it had been 95 percent and became 90 
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percent); and, in addition article 9 (the law's entry into 
effect), which sets the date for the distribution from the 
parliamentary groups to the parties. The criminal penal- 
ties provided by the law, however, are not affected by the 
referendum, but would instead be decriminalized with 
the final approval (or its transformation into a decree by 
the government) of the new bill on public financing of 
parties approved by the Senate, with the favorable vote 
of the four government parties against the opposing 
votes of the PDS [Democratic Party of the Left], the 
Lega, the Greens, Rete, Communist Refoundation, and 
the MSI. In this latter case, the vote on public financing 
of the parties might not take place. 


Drugs. This is a referendum against prison for drug users 
proposed by the Radicals and the antiprohibitionists. The 
proposition seeks the suppression of the provisions of Law 
309 of 1990, the so called Jervolino-Vassalli law. The Amato 
government has tried to outflank this referendum by issuing 
a decree which abolished prison for drug users, but it has not 
changed the provisions relating to average daily dosage, 
maximums and forms of employment of replacement phar- 
maceuticals. It remains to be seen, therefore, even if the 
decree is approved before 18 April, whether it will be 
sufficient to derail the vote. 


State Participations and Development of the South. Both 
rei -rendums were proposed by the Giannini committee; 
they focus on the elimination of the two ministries. The 
Amato government has already abolished both of them 
in fact with two decrees, granting state participations to 
the Ministry of Industry and development of the south to 
the Budget Ministry. Later, the reorganization complete, 
state participation’s functions went to the Ministry of 
Privatization, for the purpose of abolishing them. The 
outcome of this referendum is also uncertain; but the 
outflanking of these referendums is entrusted to a tangle 
of provisions so complicated that, in the end, the citi- 
zens’ votes might provide the simplest solution. 


Agriculture, Tourism, Banks, USL. The first two, promoted 
by the regions, aim at abolishing both ministries in order to 
decentralize their functions to the regions. If the yeses win. 
Parliament will have to regulate the transfer of the defunct 
ministries’ functions to the regions. This is true of the banks 
as well (referendum proposed by the Giannini committee). 
appointments to which are currently reserved to the min- 
ister of treasury (and, in practice, parcelled out by the 
parties) woulc be decided by local governments. On the 
contrary, with the partial abrogation of the law on USL 
{local health units] (referendum requested by the Radicals 
and the Friends of the Earth), management of the fight 
against air, water, and ground pollution would pass to the 
Ministry of Environment, already in existence but with little 
real authority. 


(The author of this article, Anna Chimenti. is the author 
of the book Storia dei referendum [History of the Refer- 
endumsj, published by Laterza.) 
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Communist Refoundation, MSI, Rete Leaders on 
Referendums 


93ES0473A Rome LA REPUBBLICA in Italian 
7-8 Mar 93 pp 8-9 


{Interviews with Communist Refoundation Secretary 
Sergio Garavini, MSI Secretary Gianfranco Fini, and 
Rete leader Leoluca Orlando by Giovanni Valentini; 
places and dates of interviews not given: “Refusal Front 
Aims at 30 Percent”] 


[Text] Three parties united by the enemy: the MSI 
[Italian Social Movement], Communist Refoundation, 
and the Rete. What do those who are saying no to 
everything, and to Sunday 18 April, want.... 


Its slogan is a single syllable: No. No to the referendum 
on the electoral system. No to the immunity- 
for-indemnity legislation on The “refusal 
front,” today, combines political and social opposition 
under the same banner, in the name of a radical alterna- 
tive to the old power structure founded on kickbacks. It 
spans the political spectrum from the MSI at its far right 
to Communist Refoundation at its far left, traversing the 
Catholic fundamentalism of the Rete. It also includes 
important sectors of the PDS [Democratic Party of the 


81 in the Chamber of Deputies and 39 in the Senate. To 
these must be added those held by PDS dissidents and 
the Greens. But beyond its evident heterogeneity, the 
front can also fish in the waters of malaise and protest, 


mean a third of the country. 
eS eae. See is the 


the demand to dissolve Parliament, which they deem 
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deligitimated by scandals, in order to convene early 
elections the soonest possible. 


Behind the most authentic of motivations, there is, of 
course, no lack of legitimate competitive interests. Commu- 
nist Refoundation is laying a snare for the fragile unity of 
the PDS, beckoning to the party's left wing. The MSI must 
defend itself from the Lega, above all in northern Italy, and 
the Rete finds itself competing, on Catholic terrain, on the 
one hand with the renewal just begun by Mino Martinazzoli, 
and on the other with members of Segni's “Popular Move- 
ment for the Reform.” 


In search of a better understanding of their motives, we 
publish here three parallel interviews with the leaders of 
the “no” front. We asked Fini, Garavini, and Orlando an 
identical group of core questions, supplementing and 
crosslinking them from time to time. A subsequent 
matching of their responses reveals a trend that goes 
beyond refusal and opportunistic opposition, foreshad- 
owing a holy alliance that will brandish the sword of 
obstructionism in Parliament against the so-called polit- 
ical solution. This too is clearly a result of Tangentopoli. 
The earthquake has shaken the structure from its very 
foundation upward, causing cave-ins and landslides, 
altering the political panorama, superposing different 
classes and issues. 


Sergio Garavini: “The Referendum? Conservative” 


[Valentini] Hon. Garavini, many deem that your defense 
of proportional representation has as its sole aim the 
defense of your electoral niche. 


[Garavini] First of all, | must answer that for a political 
Opposition force to want to be represented in a propor- 
tion commensurate with the votes obtained does not 
seem to me such an extravagant demand. But that is not 
our main motivation. With any electoral law, we will be 
present in the new Parliament. Rather, the primary 
reason for our no is another one. It is simply that the end 
result of the referendum will be to keep the political 
groups in power that brought about the decay. It is 
undeniable that, at a certain point, the referendum's 
conservative bias became clear to everyone. and all the 
traditional parties decided to vote yes. 


[Valentini] And yet, on 9 June 1991, your party too was 
in the yes camp.... 


[Garavini] The situation was radically different. That 
referendum was a reaction to the use of the preferential 
system as an instrument of personal aggrandizement. It 
was a Statement against the coteries. A yes vote, even if 
we were not convinced that it was the solution, repre- 
sented an important signal, a call for fundamental insti- 
tutional changes. 


[Valentini] is not the electoral reform, and specifically 
the need to surmount the proportional representation 
system, one of them? 
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[Garavini] We favor the reduction of the Parliament to a 
single chamber, the election of less than half the mem- 
bers of Parliament, the introduction in some way of 
exclusion along the lines of the German model. Below a 
certain threshold, in our view, one should of course be 
entitled to set up a club or a magazine, but not a party. 
Proportional representation is valid if it safeguards 
forces that have a real presence. But the electoral law per 
se guarantees neither the stability of the majority nor its 
ability to govern. Homogeneous majorities are formed if 
there is political consensus on platforms. 


[Valentini] Does it not make you uneasy in this case to 
find yourselves fellow travelers with the MSI? 


[Garavini] It has happened before, in 1953, at the time of 
the /egge-truffa (“fraud law” on proportional representa- 
tion, repealed in 1953]. At that time, the left joined the 
Opposition of the right to wage a common fight. What is 
new this time is that, on the left, a lineup—I would not 
call it a front—with the Rete, a part of the PDS, and a 
part of the Greens, has been broadened and articulated. 


[Valentini] Are you aiming at producing a split in the PDS? 


[Garavini] The PDS must address two extremely diffi- 
cult points. On the one hand, the possibility of a com- 
promise with the DC [Christian Democratic Party], that 
would be the opposite of an alternative to the DC, and 
on the other hand, its choice with respect to electoral 
reforms, which has already caused internal divergences. 
Here, I stop. 


[Valentini] What is your opinion of Segni? 


[Garavini] He is a conservative, a consistent and 
coherent conservative. He follows a procontinuity line. 
Within the DC, in the 1970's, he fought the party's 
change of course, and that defeat marked a point of 
serious decline. Later, he gave primacy to institutional 
over social and civil issues, placing himself in opposition 
to that Catholic political sector that wants to redeem 
itself from corruption and wrongdoing, specifically 
through renewed social commitment. 


[Valentini] Speaking of corruption: Why do you oppose 
the so-called political solution that might shorten trial 
times and tidy up the situation? 


[Garavini] Here, the days seem years, and the weeks, 
centuries. But actually, only one year has passed since 
the beginning of Tangentopoli. Enormous problems have 
yet to be addressed, such as the case of the 50 trillion lire 
appropriated for the Irpinia earthquake. And the magis- 
trature should be pressed to investigate this reality. But 
an immunity-for-indemnity law would be inadmissible 
were it to be enacted by a government and a parliament 
comprised, in part, of many persons who themselves are 
under inquiry. A political solution exists: The political 
class involved in the scandals must step aside. 


{Valentini} Is this why you favor early elections? 
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[Garavini] Also for this reason. The present government 
and Parliament are delegitimated: How can they enact 
proceedings of such binding import as institutional 
reforms? In this parliament, nothing now has any 
validity. It is an untenable situation. We must find the 
courage to regenerate parliamentary representation 
through the vote. 


[Valentini] Will you wage an obstructive battle to the 
bitter end against the ““Conso package?” 


[Garavini] Yes, on everything in it. These measures only 
prove the Parliament's delegitimation. 


[Valentini] At this rate, there will be chaos. 


[Garavini] The chaos is already there. In the Health 
Ministry, the State Participations Ministry, everywhere. 
The sooner we get out of it, the better it will be for all. 


[Valentini] With this aim in mind, with whom is Com- 
munist Refoundation thinking of becoming allied? 


{Garavini] Communist Refoundation is not “the” refer- 
ence point, but “a” fundamental point for the entire left. 
An alternative to the present power structure, must be 
set up on the basis of sociality and civil rights. Ours is 
therefore a profoundly determinative power, in the dem- 
ocratic sense. Now, even in this battle over the “no,” we 
no longer have an isolated position. We have come out of 
the ghetto, and a lineup is beginning to take shape. 


[Valentini] What is your response to those who are 
accusing some of your members, formerly members of 
the PCI [Italian Communist Party], of having received 
rubles from Moscow? 


[Garavini] This is an accusation against the PCI that has 
never been proven. I stand by the denia's already stated. 
As for myself, as the current secretary of Refoundation, 
I can say that, as far back as 1956, I was already 
dissenting from certain Soviet initiatives. There has 
never been any dependence. 


[Valentini] How much do you think you will be able to 
further increase your electoral strength? 


{Garavini] That, I do not know. Our trend is unquestion- 
ably on the upswing. And not only on the basis of malaise 
and protest. Certainly, we do share in the malaise and 
protest, in keeping with the proper role of an opposition 
force. But beyond our role as opposition, our intent 1s to 
participate in broader and more significant lineups, thus 
contributing to the building of the lefi. More than 
achieving an electoral gain. our goal is to develop a 
policy line by way of which. together with other forces, 
we can change the general situation. 
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Gianfranco Fini: “Better Te Be With the Reds Than 
With the Thieves” 


[Valentini] Hon. Fini, the MSI is also accused of 
defending proportional representation for reasons of 
self-interest. 


[Fini] Let me begin by saying that our current strength is 
between 8 and 10 percent of the vote, well beyond the 
threshold of survival. Were self-interest our motive, | 
would have remained on the Bicameral Committee to 
defend that 60 percent/40 percent hodgepodge of 
majority rule and proportional representation instead of 
resigning. 

[Valentini] Then, do you not consider yourselves “con- 
servatives of the old,” as some define you? 


[Fini] On the contrary. The MSI was the first and for a 
long time the only one to denounce partyocracy. As far 
back as 1948, I would say, we called for direct election of 
the mayor, a presidential government, and a Parliament 
representative also of the categories... 


[Valentini] Does the MSI not find it at least a bit 
embarrassing to be on the side of the communists of the 
Refoundation, with the “no” front? 


[Fini] I would feel more embarrassed to be on the side of the 
political-business-unions axis. | would be more embarrassed 
to be electioneering in support of those under investigation. 
All of Tangentopoli will be voting yes. 


{ Valentini] In the 9 June referendum, however, the MSI 
was aligned with the yes vote.... 


[Fini] The battle for the uninominal preference system 
had an entirely different political orientation. It was 
oriented against corruption, against the institution of 
clientship, against the political-economic-financial cote- 
ries. The presidential government that we advocate can 
be compatible with the majority rule system. But 
majority rule has now become a bandwagon, and 
jumping aboard it are all those who want to recycle us. It 
has become a lifeboat for the power-wielding system: 
Confindustria [General Confederation of Italian 
Industry], labor union leaders, leaders of the PDS, which 
is involved in the consociative system, and even the 
ecclesiastical hierarchy. 


[Valentini] Even Cossiga, a champion of the presidential 
system, has jumped aboard the referendum bandwagon. 


[Fini] I believe that Cossiga’s is more a doctrinal dis- 
course. He propounds a form of presidential or semipres- 
idential republic. That is why I find his to be a profes- 
sorial, an academic position. 


[Valentini] How do you evaluate Segni? 


[Fini] Beyond the polemics, there is an entente between 
Segni and Martinazzoli the intent of which is to enhance 
the DC’s centrality in Italian politics. He is not quitting 
the party and no one is trying to boot him out. Segni is 
really a conservative and the most reactionary of them. 
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He wants to perpetuate a power-wiclding system whose 
main pillar is the DC. This referendum has now become 
the Trojan horse to elude the siege. 


[Valentini] As for the amendatory legislation against 
corruption, do you not think it can help avoid the 
dragging out of trials and thus speed up the renewal? 


[Fini] That is but a pitiful alibi, a hoax. First of all, no 
one is going to pay back anything. The kickback money 
has already either been spent or in some way reinvested, 
possibly abroad. The interdiction story is also a big lie. It 
will be decreed by the voters as soon as they can get to 
the polls. Who, for example, would ever reelect a 
Citaristi? In lending himself to a political ploy by the 
government, Minister Conso is risking serious conse- 
quences, possibly also involving the Quirinale [presiden- 
tial palace] itself. 


[Valentini] In your opinion, therefore, is a “political 
solution” useless? 


[Fini] The only political solution is to relegitimate the 
institutions by way of a popular vote. This Parliament 
cannot relegitimate itself on its own. 


[Valentini] Hence, all-out war against the “Conso package?” 


[Fini] Obviously! This is a decisive battle. This white- 
wash legislation cannot be allowed to pass. The nation’s 
indignation is real and widespread. And it would be 
further exacerbated. 


[Valentini] Hon. Fini, is this not a fight to the finish with 
no holds barred? A wholesale massacre? Have we not 
touched bottom yet? 


[Fini] The real massacre is the one that could result from 
the whitewashing of all guilt attaching to Tangentopoli. 
What is needed is a reform of the entire system. I do not 
know whether we have touched bottom yet. What I do 
know is that the worst can always get worse. 


[Valentini] What in your view is the way out? 


[Fini] The 1946 model. The Constituent Assembly at 
that time did not arrogate unto itself the power to choose 
between a monarchy and a republic. Ii let the voters 
decide. We need a Constituent Assembly to rewrite the 
Constitution from top to bottom, without the constraints 
of the Bicameral Committee. The situation must revert 
to square one. 


[Valentini] Many think that a vote, expressed under the 
proportional representation rules, would not produce 
much of a change. 


[Fini] That is a pure illusion. It would produce at a 
national level what it produced in Monza, Varese, and 
Reggio Calabria, and what it would have produced in 
Turin had the elections not been postponed, with Presi- 
dent Scalfaro’s assent. The head of state is becoming the 
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embalmer of the system. I reject the hypocrisy of those, 
the wir J having changed, who, having presumed to offer 
lessons «n democracy, decline now to accept the response 
of the people. This cannot be made an alibi to keep alive 
a Parliament that was elected wich the billions in pro- 
ceeds from Tangentopoli. The consensus on which it 
rests had been extorted! 


[Valentini] Perhaps with the system of majority rule.... 


[Fini] Under the system of majority rule, the party 
secretaries would retain their powers intact. In Parlia- 
ment, we would have fewer women, fewer younger 
members, and even fewer workers. It would be the 
triumph of the mass media, of the soubrettes, of the 
many little Sgarbis [Vittorio Sgarbi, Italian Liberal 
Party, member of Parliament; popular journalist and TV 
personality]. To say nothing of Sicily, where it would 
bolster the sway of the Mafia cells. There, it is precisely 
proportional representation that protects the anti-Mafia 
minority. 


[Valentini] Do you not believe that the 18 April response 
could accelerate a parliamentary change? 


[Fini] Regardless of the outcome of the referendum, the 
Parliament that will be elected on 18 April no longer 
represents the national reality. It is not truly representa- 
tive of the Italians’ state of mind. 


[Valentini] After the referendum, however, it will be 
possible to vote under a new electoral law. 


[Fini] The referendum is not the panacea of all our ills. 
After the referendum, this Parliament will not succeed in 
enacting the electoral reform. Nor will it be possible to 
decide its immediate dissolution. And at that point, Italy 
will develop a short circuit. 


Leoluca Orlando: “The Toy Has Broken In Segni's 
Hands” 


[Valentini] With less than 2 percent of the national vote, 
the Rete is the most suspected of opportunism. Hon. 
Orlando, is your party’s a battle for survival? 


[Orlando] All the polls indicate that, regardless of the 
electoral system, our movement for democracy would be 
present in Parliament. Despite our profound differences, 
we feel that the disappearance from the scene of two 
“nuisance” voices such as the MSI and Communist 
Refoundation, which are opposed to corruption, would 
be intolerable. And the suppression of the political 
presence of the Greens would be even more serious. 


[Valentini] Does it not embarrass your movement to be 
found supporting the extreme right? 


[Orlando] This is a demolition phase. And in every 
demolition phase, diverse forces take part that are united 
by a common objective. This does not preclude their 
remaining diverse. We are neither signing an agreement, 
nor preparing secret understandings. With respect to the 
MSI, we remain an absolute alternative. 
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[Valentini] You, however, abandoncd the prorcfer- 
endum front, bringing down on yourself accusations of 
betrayal, leveled by Segni, and of [chamelconic doublc- 
dealing], leveled by the Guarantors of the Pact. 


[Orlando] Segni’s and the Guarantors’ nervous accusa- 
tions recall those that were leveled at me when I decided 
to leave their party. | want to be judged on the basis of 
consistency with respect to words and values, not with 
respect to an instrument. And like any party, the refer- 
endum is but an instrument. 


[Valentini] Quite. But had you also not subscribed to the 
intent to use that instrument? 


[Orlando] From the very outset, Segni had said that it 
was to be a jimmy to pry action by Parliament on passing 
a new electoral law. Which law? One aimed at direct 
election of governmental executives, beginning with 
mayors. The fact is that Parliament has not yet legislated 
in that respect, the morality issue has exploded, and the 
jimmy that was to open the door has instead become the 
bolt that locks the door. 


[Valentini] Does this explain your current opposition? 


[Orlando] I have participated with conviction in the 
referendary experiment, stating and expounding, in all 
forums, the Rete’s program for the institutional reform: 
namely, proportional representation in uninominal col- 
leges for elective assemblies, including the parliamen- 
tary; and the majority-rule system for the direct election 
of the executives. This approach would make for max- 
imum control by Parliament, guaranteeing the presence 
of “nuisance” opposition parties as well, and maximized 
stability of governments. This program was perfectly 
compatible with the original referendary platform on the 
electoral system. 


[Valentini] At this point, do you think that, sooner or 
later, Segni will leave the DC? 


[Orlando] Segni is a prisoner of the DC. He thought he 
could use the true forces of opposition to the structure to 
enhance his role in a party that is the very symbol of the 
structure. Instead, the DC is totally unable to free itself 
of the bonds of corruption. Segni's very reaction toward 
me confirms the fact that his game has been discovered. 
The toy has broken in his hands. 


[Valentini] In your view, is Segni a progressive or a 
conservative? 


[Orlando] Much more than a conservative. Should the 
yes vote win in the 18 April referendum, the regime of 
corruption will emerge strengthened by it, and the head 
of state will no longer be able to dissolve these Cham- 
bers. Parliament will be armored, and the president a 


hostage. 


[Valentini] Why do you say this? On the wave of the 
referendum an electoral law could be rapidly enacted 
and we could quickly move on to the ballot box.... 
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{Oriando] In the current Parliament, the electoral reform 
will never be enacted. At most, we will vote with a 
lopsided system. The new one for the Senate, the old one 
for the Chamber of Deputies. Therefore, we need a new 
parliament. And there is no time to lose. Each day that 
passes, the nation takes another backward step. The 
Italian political class’s loss of credibility is irreparably 
damaging the nation’s economic system. 


[Valentini] Actually, Hon. Orlando, it is the “no” front 
that appears to be aiming to produce a disaster. 


[Orlando] As far as we are concerned, ours is the simplest 
of possible requests of a democracy: New elections. 
Forthwith. 


[Valentini] Without reform, with the old proportional 
representation system, exactly what would change? 


[Orlando] The real electoral reforms are elections. What 
we want is that our country also become a normal 
country. And in a normal country, changes are produced 
by voting, not by pursuing institutional engineering 
plans. The fact is that this has already occurred in the last 
administrative elections in December. Monza, Varese, 
and Soave, are being governed by three Lega-controiled 
Administrative Boards, and the Rete is in the opposi- 
tion. But by comparison with the old system, it is a 
qualitative leap forward. These Administrative Boards 
are definitely better than the old ones. They are some- 
thing else. 


[Valentini] Meanwhile, your party is also opposed to the 
immunity-for indemnity legislation on corruption, 
which perhaps could accelerate a change at the national 
level... 


[Orlando] A provision of that kind cannot erase the past. 
It must be neither an amnesty nor a whitewash. Nor 
must it be an absurd masked impunity accorded to the 
politicians. They too must answer to the law, like 

eise. Otherwise, the crimes of the politicians 
will be decriminalized while the commercial operators, 
the contractors, the citizens involved in the selfsame acts 
can be imprisoned for tax evasion. 


[Valentini] Does this mean, then, that the Rete, too, will 
exert opposition in Parliament? 


[Orlando] A very stiff opposition. It is an act of duty. 
Neither more nor less than our duty to the Italians. 


[Valentini] But have we not already reached bottom, 
Hon. Orlando? 


[Orlando] We shall have reached bottom when the voters 
can finally go to the polls to renew Parliament. Until 
then, anything and everything can still happen. We are a 
nation at risk. A postponement of elections can involve 
the risk of an uncontrolled rage on the part of the 
citizens, and even of authoritarian attempts by those in 


power. 


FBIS-WEU-93-049 
16 March 1993 


[Valentini] What will it be possible to build on these 
ruins? 


[Orlando] Personally, | am very confident. | am con- 
vinced that we are still in time to rebuild. But the longer 
we delay this rebuilding, the greater will be the difficul- 
ties we shall encounter, because the damage will be that 
much greater. What we have now is a sterile agony. After 
the collapse of the structure, | am sure that the majority 
of the Italians will muster the force to restore, in Italy as 
well, a normal democracy. 


Cardinal Ruini: Corrupt Politicians ‘Should Step 


93ES0464B Rome IL MESSAGGERO in Italian 28 Feb 
93 p 5 


{Article by Orazio Petrosillo: “Ruini Says That Corrupt 
Politicians Should Step Down" ] 


{Text} The Roman Synod greeted the affirmations of the 
pope's vicar with five minutes of applause. 


The president of the bishops asked for a change of persons 
and of outlook. 


Corrupt politicians must “step aside.” But it is not 
enough to “rotate persons.” One musi also change the 
“arrogant” outlook that is the basis of “illegality and 
corruption.” From the tribune of the presidency of the 
Diocesan Synod of Rome, in the Lateran Cathedral, 
Cardinal Ruini conducted a lesson in political ethics, 
condemning not only the inhabitants of Payoff City, but 
also also that hinterland of outlook and conduct that had 
made it prosper. Betraying a profound disappointment, 
the cardinal, who strenuously defended the political 
unity of Catholics, called the involvement of so many 
Christian politicians and administrators in the moral 
question “sad and worrisome.” 


The cardinal spoke, in the first place, of Rome and for 
Rome, considering the site, the context, and his role as 
cardinal vicar of the pope, who is the bishop of that city: 
but he said his considerations “obviously have a general 
character.” And he is also president of Italian bishops. 
Thus, for the church, too, there are no alternatives: 
Corrupt politicians must leave. The audience of 1.200 
“synodists™ or, rather, the members of the diocesan 
synod representing all the ranks and parishes, gave the 
cardinal’s speech five minutes of applause. Clapping had 
also punctuated the “strong” passages of his speech. 
Such support assumes greater importance because, on a 
couple of occasions, that very assembly had previously 
shown a lack of enthusiasm toward the new cardinal 
vicar and had criticized the synod’s preparatory text for 
excessive timidity in confronting the moral question in 
politics. 

Ruini's speech ended the working phase of the twelve 
study groups, prior to the drafting of the synod's 
amended text, which will be presented in the assembly 
for final discussion on 23 April. The central passage of 
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his speech, concerning “genuine renewal” and “true 
moral rebirth in the life” of the city and state, is the one 
where he maintained that “one must not only rotate 
quite a few persons, but also change a widespread culture 
and conduct, certainly not restricted to an individual 
class, and replace the attitude of indifference and arro- 
gance, that sure foundation for illegality and corruption, 
with an attitude of responsibil.ty, nourished by concern 
for one’s fellow being and by care for the city in which we 
live.” 


If this applies to each politician, because for everyone 
politics should be a service for the common welfare, as 
the Pope emphatically repeated in his recent meetings 
with the administrators of Rome and of Latium, it also 
applies “with particular force” to Christians, “in good 
and in evil.” Ruini revealed h’s special disappointment 
over the involvement of Christian politicians in Payoff 
City. One year ago, he, himself, had personally struggled 
for the political unity of Catholics, more decisively in 
fact than what other bishops had been disposed to do. He 
observed “It is sad and unsettling to note how, to a large 
extent, the moral question involves political leaders, 
responsible administrators, economic leaders, busi- 
nessmen, and other citizens who call themselves Chris- 
tians.” 


To the contrary, faith itself “should nourish a clear 
devotion to the common welfare and a strong capacity to 
resist tendencies and pressures toward illegal activities.” 
But despite this, the cardinal did not lose sight of the fact 
that in Rome, too, “a great part of the most sincere and 
generous actions” in assuming responsibility for civic 
life are of Christian origin. 


Alternating dark tones with signs of hope and criticisms 
and severe judgments with praise and encouragement, 
Ruini referred to his pastoral experience of these two 
years as vicar of Rome and voiced as his own the 
complaints by many about “a certain kind of chronic 
inadequacy of the local leading classes with respect to the 
demands and the potentialities of the most populous city 
of Italy, which is the capital of peace and the center of 
the Church Universal.” His judgment was balanced by 
the observation that in Rome there is a “true riches of 
highly qualified persons on the cultura! and professional 
lev a 


The picture was by no means elevating. Ruini noted, 
making express reference to the situation of Rome, that, 
“On the one hand, we are facing a profound crisis in the 
political sphere and also a more broadly social and 
institutional crisis, with cases of immorality and of 
illegality, abuses, corruption, and embezziements that 
are of disconcerting gravity and extent. On the other 
hand, our city’s economy and, along with it, work and 
employment, is unfortunately going through a period of 
decline which is certainly also influenced by the political 
and institutional crisis.” 


The reaction to these two difficulties is indignation, fear 
for the future, protest, a turning inward on oneself, and 
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resignation. Ruini does not share such antipolitical reac- 
tions. For that reason, he asked Catholics of Rome to 
banish all those attitudes, with the hope that there will 
come a rediscovery of “the value of politics, which is, 
and remains, despite all abuses and wickedness, a high 
and demanding form of service of the common good.” 
Concerning the political renewal under way in Rome, in 
an obvious reference to the party of Catholics, Ruini 
recognized that “a few steps have already been taken in 
that direction.” But he showed he was not yet satisfied 
and considered that renewal “must put down deep roots 
and penetrate deeply underneath the double aspeci of 
the stepping aside by those who have fallen short and the 
concrete readiness to assume responsibility by those who 
have habits and convictions to put to the benefit of the 
common good.” However, the cardinal said he kept 
himself within the limits of the church's authority, 
reiterating that “both the confusion between church and 
politics and the privatization of faith and it~ irrelevance 
to civic life are grave obstacles to spreading .ne Gospel.” 


DC Looks to Catholic Church To Retain 
Electorate 


93ES0451A Milan EUROPEO in Italian 26 Feb 93 pp 
22-23 


[Article by Gianluigi Da Rold: “Flock Urged to Come to 
the Rescue.”] 


[Text] The church is closing its ranks. The presentable 
Christian Democrats speak of order and the others keep 
silent. Their goal is to flush out Bossi and govern with 25 


percent. 


During the last several months, an important lay figure. 
a banker, has repeatedly said: “The first minister of the 
new Italian political system will be a new, old Christian 
Democrat.” To clarify, he added, “Remember what 
happened on 17 May 1992 in the Vatican.” This is not a 
riddle or a crossword puzzie, but simply the use of a 
symbolic date to explain the great upsurge of the Italian 
Catholics and their latest “crusade” toward one single 
goal: to dress Italy in a new Christian Democratic suit, 
hopefully for another 50 years. 


What happened on 17 May 1992 in the Vatican? On the 
surface, nothing special happened. John Paul Il 
announced the beatification of Escriva de Balaguer. 
founder of Opus Dei. Almost a million Christians cele- 
brated this champion of aggressive Catholicism and a 
militant witness, who faces modern society with no 
inferiority complexes and challenges the laity in the 
professions, the economy, social organization, and poli- 
tics. The great Pope helped defeat the Soviet “Evil 
Empire,” but he is also a strong critic of Western 
capitalism. As he blessed his crowd in Piazza San Pietro, 
he seemed to be pointing to a new direction, in Bal- 
aguer’s name. According to John Paul II, some Catholics 
are dissenting, some are open to dialogue, and some 
support the Vatican Council. There are those who belong 
to ACLI [Christian Associations of Italian Workers] and 
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to Catholic Action who have always looked to the left. 
And then there are those who belong to CL [Communion 
and Liberation] who have been playing the entire field 
for years. There are the new integralists who are neocate- 
chumens and charismatics. And then there are the great 
translators of the “Word” into politics, the Jesuits. 


And there is also the entire leadership of the Christian 
Democratic Party [DC], which has been splintered into a 
thousand games and alliances and was shaken in the 5 
April election results by the emergence of the Lega, by 
Francesco Cossiga’s “attacks” and his resignation, and 
even by the centrifugal force of Mariotto Segni. And in 
the background is the Italian crisis, which is entering its 
critical phase as the Milan bribery scams unveil a scene 
of crime and corruption. 


The political objective is very clear: to regain solidarity, 
to close the ranks, to reorganize itself, to rebuild the 
party more along lines of Catholic orthodoxy, to renew 
the party leadership, to distance itself as much as pos- 
sible from the political fray, and to interpret the new 
social demands for order, efficiency, and morality. In 
other words, it wants to lead the shift to the right in an 
Italy that is confused between the ideological headiness 
of the 1960’s and the intoxication with efficiency in the 
1980's. 


Figuring prominently among those in the ecclesiastical 
camp who are leading the dance of “closing the ranks,” is 
Cardinal Camillo Ruini, president of the Italian Bishops 
Conference. Cardinal Ruini uses graceful phrases, soft 
words, and precise language in his speeches, but then he 
always gets down to the real meaning of his message: the 
“hoped for” unity of the Catholics in politics as well. .1l 
throughout 1992, Ruini banged his gavel more than the 
Prefect of the Faith, Cardinal Joseph Ratzinger, who 
instead has always felt it was necessary to state that 
“Catholic unity in politics is not dogma.” 


Cardinal of Milan Carlo Maria Martini is closer to 
Ruini’s position than it may seem. He has established 
schools to instruct the youth in politics and, in a Milan 
devastated by the cyclone of the kickbacks, has h scome a 
testimonial to moral values and is being looked to by the 
entire troubled Catholic world as a starting point for the 
new social redemption. On the political scene in the 
spring of 1992, things were more complicated. But when 
Oscar Luigi Scalfaro, who is a devotee of the Virgin 
Mary, was elected president of the Republic, the DC's 
position started to become clearer. 


Arnaldo Forlani resigned as secretary, Giulio Andreotti 
did not pursue any vendettas when he was not elected 
president, and Ciriaco De Mita started thinking about 
the role the DC would play in the “great institutional 
reform.” This was not a pause for thought but rather a 
masterful and shrewd move to distance themselves from 
the country’s state of crisis. Everyone started to respond 
to the “closing of the ranks.” Members of the Com- 
munion and Liberation organization, who are among the 
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most effective Catholics in Italy, held a surprise Friend- 
ship gathering [in the past, Friendship was a regularly 
scheduled annual CL festival]. Their meetings have 
always been an occasion for a display of fireworks, with 
sizzling arguments, sensational developments, and sharp 
contrasts. But the calm of the Rimini meeting at the end 
of August 1992 seemed more appropriate to a cloistered 
convent. 


A great spirit of unity and constructiveness was evident. 
Previous meetings had been attended by Muslims, Jews, 
Buddhists, and the Dalai Lama, but never by a represen- 
tative of the Catholic Action. This time, someone from 
the Catholic Action did attend, and his introductory 
remarks were greeted by a chorus of messages from the 
entire Catholic world. Communion and Liberation pre- 
sented their masterpiece at the end of the meeting: a 
debate between De Mita, Roberto Formigoni, Vittorio 
Sbardella, and Forlani. Only two years earlier, due to the 
controversy over the La Cassina cooperative, a similar 
debate would have ended in a brawl. In Rimini, instead, 
they were actually attempting to launch a new DC 
movement, but it never did take place. 


A few days later, in September, a Festival of Friendship 
was held in Pesaro. They were planning Forlani’s suc- 
cessor. The DC people applauded all the speakers: Mar- 
iotto Segni, who wanted a uninominal and majoritarian 
electoral reform; De Mita, who was defending the pro- 
portional rule; Forlani, who pressed for remaining “calm 
and collect”; Andreotti, who said that *‘Segni can easily 
remain within the DC”; the Jesuit Bartolomeo Sorge, 
who explained that “We must reform or perish”; Tinz 
Anselmi, who defended the origins of the DC; and singer 
Ornella Vanoni, who explained that she “had become a 
Christian Democrat because of Segni.” 


On 10 October, at the EUR [Roman Universal Exhibi- 
tion] suburb of Rome, Segni held the big referendum 
convention, but did not leave the DC—he put it off. 
Three months later in Milan, he did the same thing. He 
did not sign the DC manifesto, but then stated: “This is 
only a provocation on my part.” And he did not leave. 
Therefore, the institutional reform debate is centered 
around two leaders who are symbolic of the DC. Segni is 
working for the referendums, and De Mita presides over 
the Bicameral Commission. It seems like a sublime game 
of two opposites. The Mantua elections arrived, resulting 
in the overwhelming victory of the Lega Nord. It was the 
signal to change secretaries. Mino Martinazzoli became 
the leader by unanimous agreement and with the final 
Bg light” from the two throughbreds, Andreotti and 
Mita. 


Martinazzoli came from the grass-roots Left but had 
never given the PCI [Italian Communist Party] a glance. 
He is a Catholic from Lombardy, “a Manzonian,” and 
respected by everyone. He has a melancholy face (his 
nickname is “Bonjour tristesse"’) that is well suited to the 
Italian situation. In a rational Christian manner, he 
speaks of practicality without excess and morality with 
understanding. 
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Martinazzoli began to challenge “Senatur” Bossi on his 
own turf, in Bergamo, Brescia, Mantua, Padua, and 
Turin, obsessively harping on the same concepts: “We 
must reform the DC without recanting anything. During 
these years, the country has improved.” “Let us look at a 
political solution to the moral question. Everyone who 
made mistakes must leave politics, but we must not erect 
gallows and guillotines.”’ All the others remained silent. 
Antonio Gava seemed like a detached gentleman; Vin- 
cenzino Scotti like a retired politician; under notice of 
judicial investigation, Paolo Cirino Pomicino disap- 
pears; and Silvio Lega, who already was investigated last 
June, could be the star in the television show, “*Where in 
the World Is He?” 


The prudent DC strategy paid off. In the December 
{provincial and municipal] elections, when the DC was 
expected to fall, the parish priests of Monza and Varese 
personally joined in the struggle to defend the DC. The 
Lega again won by a large margin, but the DC managed 
to maintain an acceptable share of the vote. The feared 
collapse does not occur. 


At this point, the DC began to answer back. Did Pro- 
fessor Gianfranco Miglio, the Lega’s ideologue, boast of 
a feeling [preceding word published in English] with 
Germany? Martinazzoli responded by holding DC dem- 
onstrations in Bari and Milan to which he invited 
German Chancellor Helmut Kohl. Did Mariotto Segni 
stage referendum shows? Martinazzoli responded by 
filling his audiences with young members of the Catholic 
movements. 


The Italian Catholic territory has become so much more 
compact and homogeneous, ranging from the ecclesias- 
tical hierarchy to the DC party masses, that some people 
have begun to feel free to “get rid of the burrs under their 
saddles.” So we have Education Minister Rosa Russo 
Jervolino, national DC president, who got into a rage 
with Lupo Alberto [character in a booklet that advises 
young people io use contraceptives]: “In Italian schools, 
there will be no box ':s with the word ‘contraceptive’ in 
them.” The bishop of Aquila, Monsignor Mario Per- 
essin, said that a woman’s work is most useful at home, 
as a mother and housekeeper. The antiabortionist lion, 
Giacomo Biffi, cardinal of Bologna, roused the Italians 
during a sermon: “How can we fight the Mafia if we then 
kill the innocent babies who are not yet born?”’ These 
were not impromptu statements. It was the Catholic 
world feeling the need to be heard on all fronts in the 
knowledge that it will still wield significant weight in the 
new political balance. Then the DC will take care of the 
necessary mediation. 


The orders issued by the hierarchy—“Order, order’’; 
“Close ranks”—hit their mark. Miraculously, Martinaz- 
zoli and De Mita have changed their positions to the 
uninominal, majoritarian rule. The kickback scandal has 
been especially spectacular in its accusations against the 
Socialist leaders, whereas the platoon of Christian Dem- 
ocrats under investigation is an anonymous and incon- 
spicuous group. Meanwhile, the DC has been preparing 
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its “catechism”: If you want to be Christian Democrats, 
you cannot be Masons; and anyone who is investigated 
must resign and forfeit parliamentary immunity. 


After a year of extreme crisis and after a year of the 
kickback scandal that has been so devastating to the 
parties, let us assess Italian democracy. According to 
public opinion polls, the DC approaches 25 percent of 
the electorate on the national level. It is still strong in the 
south, and in the north it maintains acceptable levels 
that still allow it to be the party with a relative majority 
in Italy. The Lega ranks first in the north, but in any 
election in the south, it does not reach | percent. Barring 
secession, it is still behind the DC. The other parties 
appear like survivors of an earthquake. Achille 
Occhetto’s PDS [Democratic Party of the Left] wavers 
between the new left and negotiations with Bossi; and the 
corruption scandal has beheaded Craxi, the most dan- 
gerous competitor for the DC center. With the new 
majoritarian rules, Marco Pannella feels that the DC 
“will get the most for the least in history.” An important 
banker who is a layman said: “In Italy, the only ones who 
know how to run politics are the Catholics, because they 
have a tradition of government. Unfortunately, the rest 
of them, the lay parties, are not on a par with them.” 


Government Approves Employment Measures 


93ES0476A Rome IL MESSAGGERO in Italian 7 Mar 
93 p 5 


{Article by Luciano Costantini: “Seven Trillion For 
Employment”’} 


[Text] Measures for labor mobility, introductory con- 
tracts, and entry salaries were removed from the two 
decrees for maintaining employment. 


The government speedily approved the assistance plan for 
the unemployed and for companies. 


There remain the two decrees, as provided. However, 
they emerged partially dismembered by the examination 
(the third in three days) in Palazzo Chigi [prime minis- 
ter’s offices]. They have become an assortment of subsi- 
dies against unemployment but do not confront the 
problems of the country’s structural decay, considered 
from the viewpoint of the industrial, agricultural, and 
infrastructural system. In a word, in its productive 
system. The government managed to find the money 
(seven trillion in all) to fill the greatest gaps but post- 
poned the plan to bring the Italian ship back up to the 
waterline. Thus, the expected measures concerning the 
law on labor mobility, introductory contracts, entry 
salaries, and recruiting by name in agriculture were 
removed from the two decrees. 


The reason for this decision was quickly explained. 
Indeed, Giuliano Amato. himself, explained it during the 
usual press conference at the end of the three-day 
meeting at Palazzo Chigi. “It was pointless to approve 
today measures that will have to be the subject of 
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negotiations between the parties. At this point, condi- 
tions are ripe for a recovery and, possibly, a conclusion 
of negotiations on labor costs, whose first phase ended 
31 July of last year. The government intends to make 
these negotiations the cornerstone of a social pact on 
measures to confront short-term employment problems, 
but also, of a common commitment for the future.” 


In a word, if employment is a national problem, a 
problem that concerns all, let all the social partners 
discuss it and, possibly, find a solution. Then, beginning 
next Wednesday, government, trade unions, and indus- 
trialists will again meet to bring their contribution to the 
venture, because it is a venture, of getting out of the 
emergency. Was that not, and is that not, what the 
Organizations of workers and businessmen have, basi- 
cally, always been asking for? Amato seized his oppor- 
tunity, as they say, and summoned everyone to the 
bedside of the great patient. Let each one present his 
diagnosis and also his prescription. And then, once and 
for all, let the exhausting negotiations on labor costs and 
wage reform be brought to a conclusion. There will be no 
more alibis for anyone. 


And then, Amato, achieved a second result, that of 
forestalling the possibility of a general strike threatened 
by the trade unions. In recent days, mainly, they have 
been urging a meeting with the government, precisely to 
resume the negotiations that had reached a deadlock last 
31 July, immediately after signature of the agreement 
confirming the end of the sliding scale [for cost of living 
adjustments]. 


According to the executive, unemployment cannot be 
combatted without changing the rules governing labor 
relations, at least that is the philosophy that seems to 
explain yesterday’s decision. Hence, the wage structure 
should be reformed and (along with trade unions and 
businessmen) there should be established introductory 
contracts, entry wages, and recruitment by name in 
agriculture. At this moment, these represent the only 
possibilities of widening the employment base. 


The two decrees conceived by Labor Minister Cristofori 
became primarily welfare instruments. Seven trillion 
(3.5 for the first decree and 3.5 for the second decree) 
that will be spent to save more areas and more sectors. A 
few examples? One goes from financing the Arti- 
giancassa [Artisan Fund] to financing the purchase of 
four corvettes; from medical insurance plans for the 
GEPI [Industrial Shareholding Management Company] 
to 47 billion for agricultural irrigation. But there is also 
the decision to reactivate immediately the work for 
building the ENEL [National Electric Power Board] 
station at Gioia Tauro. 


The most significant points contained in the two decrees 
remain those concerning measures for the ordinary Wage 
Integration Fund for enterprises of from five to 15 
employees and for the special Wage Integration Fund for 
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businesses employing more than 50. And then there are 
the solidarity contracts, that is, the “job saving” con- 
tracts providing for government contributions to those 
companies maintaining their staff rolls unchanged and 
resorting, instead, to reduction of hours of work. Every 
trace in those 7 trillion, which then became 8.8, and then 
9, referred to in the “Cristofori package,” has disap- 
peared, especially because it raised problems of financial 
coverage, as Ministers Andreatta and Reviglio 
explained. 


The possibility of increasing the unemployment indem- 
nity remains in suspense. It will probably come up for 
discussion on Wednesday. It provided for a 5 percent 
increase this year, and another 5 percent next year. 
Obviously, forecasts in this field are not reliable. A too 
quick increase in the number of unemployed could ruin 
state accounts. 


[Box, p. 5] 
The Decrees, Point by Point 
Employment 


The fund provides for 1.65 trillion in the three-year 
period, of which 1.35 (550 billion in 1993; 400, in 1994; 
and 400, in 1995) are for measures in the crisis area for 
former State Participation firms. The companies that 
they take over can enjoy support equal to the average of 
one year’s labor cost for a three-year period. Arti- 
giancasse and the Marcora Law are financed: 400 billion 
for the former; 95 for the latter, 20 of this is earmarked 
for social cooperatives. 


Reindustrialization 


Two hundred seventy-five billion are earmarked for 
crisis areas (75 in 1993, 100 in 1994, and 100 in 1995). 
The Sabatini Law is refinanced (200 billion), and in the 
five-year period the GEPI can contract for 10-year 
mutual health funds for 600 billion. Within 60 days, the 
industrial consortia must provide the Regions proposals 
for updating plans to permit reconstruction of the infra- 
structure. The tasks of the financial holding company 
— (beet growing) are extended to other sectors of food 
arming. 


Crisis Sectors 


Aeronautics investments are confirmed (450 billion in 
the three-year period). The reconversion program for 
military industries provides for a fund of 500 billion to 
be spent over five years. Law 556 for tourism (modern- 
ization of structures) is refinanced with 109 billion. 
Special measures are agreed for the so-called crisis areas: 
Sicilian GEPI, 25 billion; Friuli, 22; Sardinia, 30; Cala- 
brian forests, 1.340. Fifty billion will go to the munici- 
pality of Palermo; 100 to the municipality and province 
of Naples; 30 to the Campania areas of Torrese and 
Stabiese; 400 billion will be spent for fluvial installa- 
tions; and 47 for agricultural irrigation. 
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Labor 


Persons dismissed: Those in areas not having the special 
Wage Integration Fund program, as well as those dis- 
missed from artisan cooperatives and companies, are all 
placed on mobility [on employment registers]. Tax relief, 
from 9 to 33 months, for companies hiring from the 
mobility lists [employment registers]. Short-term con- 
tract workers: In public administration bodies it will be 
possible to proceed, until 31 December 1993, with the 
competitive tests until posts on the staff rolls are filled. 
Short-term contract workers’ contracts are extended to 
that same date. Social Security charges can be reduced in 
proportion to the reduction in working hours. These 
reductions will reach 40 percent if the reduction in 
working hours exceeds 30 percent. Outlay foreseen: 101 
billion in 1993, 120 in 1994, and 120 in 1995. 


Wage Integration Fund and Labor Mobility 


Availability of 375 billion for the special Wage Integra- 
tion Fund. That can concern companies with fewer than 
16 employees and those in the south or in crisis areas. It 
is extended to companies in the commercial sector with 
50 or more employees. Six-month extension of the 
regular Wage Integration Fund for cases of special 
importance. The Pirelli-Maserati decree can be broad- 
ened to include lesser companies of the group. Support 
measures also for 2,000 seamen. Mobility [registration 
for employment): limits for women in maternity homes 
are suspended, and the possibility of remaining on the 
lists is granted workers in the chemical, iron and steel, 
defense, and mineral-metallurgy industries, as well as in 
areas of industrial decline. 


Council of Ministers Approves Pension Funds 


93ES0464A Rome LA REPUBBLICA in Italian 2 Mar 
92 p 43 


[Article by Marco Patucchi “Laborious Conclusion for 
the Pension Funds”} 


[Text] Yesterday the cabinet finally approved the measure 
for supplementary social security. Cristofori is pleased. 


Amato gave the go-ahead for the decree under delegated 
authority. 


Nino Cristofori timidly raised his fingers as a sign of 
victory, recalling that supplementary social security was 
provided for under the letter “‘v” in the delegated law on 
pension reform. He thus showed his pleasure over 
approval of the decree under delegated authority on 
pension funds. Yesterday, after months of painful dis- 
agreements within the government, there emerged from 
Palazzo Chigi [prime minister's offices] a version that 
was somewhat different from the one initially conceived 
by Cristofori himself. But it is in line with the desiderata 
of the financial ministers’ troika. They were very much 
concerned that the new law should not further burden 
the already hard-pressed public accounts. And that 
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pressing concern was satisfied by a complicated mecha- 
nism that, although introducing the unavoidable tax 
reductions for starting up supplementary social security, 
would not bring state accounts down to nothing. 


Therefore, as Cristofori emphasized in his news confer- 
ence at the conclusion of the very long cabinet session, in 
our country, too, pension funds, the “instruments for 
linking public revenue with the real economy,” are 
coming. He added, “There is no reduction in the overall 
income that society and the economic system must 
devote to supporting pensioners. On the other hand, it is 
true that the public element in the overall financing of 
the system is reduced.” 


And while, on the one hand, the objective flaunted by the 
government is to provide “the elderly of the future a 
higher level of social security coverage,” the hope, on the 
other hand, is that pension funds will represent a driving 
force, especially for renewal of investments for produc- 
tive activities and, if you will, an instrument to assist the 
timid privatization process in Italy. 


Let us examine in detail the contents of the decree under 
delegated authority now to be submitted to Parliament 
for its views and then to he returned to Palazzo Chigi for 
definitive approval. 


Recipients 


Pension funds can be constituted for public and private 
sector workers, for self-employed workers, and for inde- 
pendent professional persons. The paraprofessional cat- 
egories (housewives and students) initially contemplated 
by Cristofori are excluded in observance of the delegated 
law, which links supplementary social security with the 
compulsory pension system. 


Basic Funds 


These funds can be created by collective contracts and 
agreements, including company agreements, as well by 
the signing of unilateral agreements by individual 
workers (the latter funds were ed by trade unions 
at the regional level). In any eveut, the funds are open: 
that is, there is also contemplated the individual mem- 
bership of each worker, or groups of workers, who may 
be unable to have access to supplementary social security 
plans in their own company or employment category. 
Furthermore, the fund should be a legal entity separate 
from its individual promoters, and, hence, provisions 
should be made for the administration of its assets and 
liabilities that would be separate from, for example. the 


company of origin. | 
Management Model 


With the clear constraints established by the. Treasury 
Ministry, the funds can administer their own resources, 
either directly or through agreemeng with insurance 
companies, SIM [expansion unknowf* banks, or INPS 
[National Institute of Social Security]. In any event, even 
direct administration provides that investments of mov- 
able goods be carried out with an administrative man- 
date vested in specialized intermediaries. For employed 
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workers, only the defined contribution formula is con- 
templated, while for self-employed workers there is also 
the possibility of a defined services plan. The inspiring 
principle of administration is capitalization. At the time 
of retirement, the worker can chose between a lifetime 
income or, in addition to that, a lump-sum payment of a 
part of the capital (not more than 50 percent of the sum 
accrued). It is up to the treasury to define the maximum 
limits of use of different forms of investments and the 
limits of concentration of investment in shares of the 
same issuing Organization. 


Financing and Tax Reductions 


Both worker and employer are responsible for contrib- 
uting to the pension funds. Concerning persons at 
present actively employed, a share of the TFR [employ- 
ment separation setilement] (the “liquidation’’) can also 
be transferred to supplementary social insurance. It will 
be up to the contracting parties to determine the distri- 
bution of the shares of the worker's pay, of the TFR, and 
of the amount contributed by the employer. In any 
event, the latter must be equal to the lesser of the two 
others. Tax incentives are provided for only a part of the 
payments, no more than 10 percent of the entire annual 
remuneration. The amount the employer is responsible 
for is wholly deductible; the part that is the worker’s 
responsibility is deductible, up to a maximum of 2.5 
million, (an analogous formula is provided for indepen- 
dent workers), while the TFR is already untaxed. A 
different formula is contemplated for recently employed 
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workers (those who begin work in 1994). For them, the 
financing takes place with deposit of the entire amount 
of the TFR and, for marginal shares, with eventual 
recourse to the remuneration or to the employer, (It 
should be recalled that participation in pension funds is 
optional, naturally, and thus that new worker who might 
want to keep his TFF can simply opt not to pay it into 
the supplementary social insurance fund.) 


Financial Coverage 


As Cristofori explained, tax reductions for supplemen- 
tary social insurance ought to be at zero cost to the state. 
In fact, it is planned to introduce a 15 percent tax on the 
funds’ assets, which will then be restored by a tax 
reduction of like amount on tax payments by each fund. 


Supervision 


Control over the funds will be the responsibility of an 
appropriate commission, created in the Labor Ministry, 
made up of representatives of the Ministries of Labor, 
Treasury, Industry, Budget, and Finance, and of the 
Bank of Italy, CONSOB [Commission for the Supervi- 
sion of Companies and Stock Exchanges—lItalian SEC 
counterpart, founded 1974], and ISVAP [Institute for 
the Monitoring of Private Insurance Groups]. A first 
positive comment on the decree came from Giuliano 
Cazzola, CGIL [Italian General Confederation of Labor] 
confederal secretary, who spoke of “realistic reductions, 
able to contribute to the economic takeoff.” 
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Government Unveils ‘Ambitious’ Plans for EC 
PM1503114893 Madrid YA in Spanish 9 Mar 93 p 4 


[Maria J. Alegre report: “Spain Now Has Ambitious 
Plan for EC”’] 


[Text] Madrid—Spain has planned a portfolio of 
projects to the value of 350 billion pesetas [Ptas] to be 
carried out in 1993 and 1994 with the help of cohesion 
fund resources. 


Community funds will contribute Ptas250 billion over the 
two-year period 1993-1994 (Ptas160 billion more than the 
sum originally earmarked) and in the dossier accompanying 
the proposal the Spanish Government says it is confident 
that the substantial size of the portfolio and the fact that the 
projects have been brought into line with pursued aims, will 
make it possible to obtain this quarter of a trillion pesetas 
over the two-year period. 


Specific Areas 


The most striking feature of the way the project portfolio 
has been put together is its distribution of the total 
planned investment between the areas of transport (70 
percent) and the environment (30 percent). 


In concrete terms, the investment effort in the environ- 
ment sector translates into investment plans totaling 
Ptas50 billion in 1993: improved management of the 
integral water cycle, boosting reforestation plans, 
increased investment in national parks, and assistance in 
incorporating clean technology into industry. 


In the transport sector, projects are planned totaling 
Ptas114 billion in 1993. 


They basically consist in improving the road and rail- 
road networks and the islands’ airport infrastructure. 


More Money 


For 1993 and 1994, the convergence program envisaged 
revenue from the cohesion fund totaling Ptas90 billion: 
Ptas30 billion this year and Ptas60 billion next year. In 
other words, the program allowed for investments 
totaling Ptas!60 billion less than the amount which is 
now about to be approved. 


Consequently, the 1993 state budget planned lower revenue 
and investment expenditure than will in fact be the case. 


Spanish cofunding (20 percent of the investment) will 
require an additional Ptas10 billion in 1993 and Ptas30 
billion in 1994. In order to increase the amount allocated 
in this year’s public accounts (Ptas6 billion, equivalent 
to 20 percent of the initial estimate), the government has 
committed itself to engineering a redistribution of cur- 
rent allocations for investment programs. 


It turns out, for instance, that certain projects to be 
funded by the cohesion fund are being moved from the 
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structural funds, and the former get 80 percent Commu- 
nity funding compared to 50 percent for the latter. 


The difference in Spain’s contribution will allow the 
extra Ptasi0 billion needed in this financial year to be 
funded—in the executive’s view—without any problem. 


Spain’s participation in funding the projects for 1994 
(Ptas30 billion) will come from cuts in current spending 
outlined in the fiscal consolidation plan for the conver- 
gence program. Finally, in order to mobilize the addi- 
tional resources which will be obtained through 1993, it 
will be necessary, by means of a special credit, to raise 
the limits of spending on investment which appeared in 
this year’s state budget. 





How Cohesion Fund Is To Be Spent (in millions of Ptas) 







































































Investment fer 1993 Investment fer 1994 
Transport sector 
Roads 
highways $6,228 89,300 
improvements 6,867 8,000 
access to cities 29,102 11,197 
Railroads — 14,900 10,$00 
Ports 400 1,500 
Airports 
airport infrastructure 6,600 9,335 
air traffic control 400 800 
Total 114,497 130,632 
Environment 
Water quality 4,000 11,000 
Coastline 6,950 7,000 
Hydrology-Forests 2,500 2,500 
Hydraulic projects 21,000 $.000 
National parks 3,000 3,000 
Integra! pian 3,000 10.000 
Reforestation 10,000 14.650 
Total $0,450 56.150 





* Public Opinion Poll Views Opposition’s Aznar 


93ES0460A Madrid TIEMPO in Spanish 8 Feb 93 
pp 29, 30, 32-34, 36, 37 


[Article by Antonio Casado: “Can Aznar Win?" 


[Text] On the eve of the | Ith national congress of the PP 
[People’s Party], at which [Jose Maria] Aznar will be 
nominated for prime minister, he is traveling to Switzer- 
land to receive recognition as one of the three Spaniards 
on the famous World Economic Forum's list of the “200 
leaders of tomorrow.” Spaniards already see him as a 
legitimate alternative to Felipe Gonzalez. 





» SPAIN 


Jose Maria Aznar is probably the only Spanish political 
leader who has been invited to give a political speech on 
a church altar during Sunday mass, as the humble 
residents of Langayo, a small farming town near 
Penafiel, Valladolid, well know. The aspiring prime 
minister has still not gotten over the impression that the 
unusual scenario made on his Catholic soul. 


It happened last summer. Aznar and his family decided 
to attend mass in one of the towns near Quintanilla de 
Onesimo, where they usually spend their vacation. 
Before the Deo gratias, the parish priest celebrating 
mass, who had already noticed Aznar’s presence, said to 


Aznar was seized by the momentary anxiety of having to 
return the good father’s courtesy without shattering the 
principle of keeping God and Caesar separate. He felt 
overcome by shyness. He gestured his desire to remain 
seated in the middle of the church's only nave, while 
stammering excuses for declining the priest's repeated 
invitation. He finally overcame his embarrassment and 
stood up. Inching away from his seat in the pew, he 
merely expressed his thanks. The priest dismissed the 
congregation and with the usual “go in peace” concluded 
the liturgical ceremony. 


On the Way Up 


Political “liturgy” is another matter. It includes a string 
of events over the past three or four years during which 
Aznar did not make much of an impression. Now, 

, he is the nation’s most controversial politician. 
While he himself admitted to TIEMPO that “I doubt 
that I am good for anything other than politics,” the 
woman behind the pharmacy counter asks a customer 
whether he has seen Aznar on TV, the all-powerful 
Socialists grow nervous about the incomprehensible rise 
of this insignificant “cub” of the Spanish Right, house- 
wives at the market talk about his thick mustache, 
college students who have seen only Socialists in power 
fill a large auditorium to acclaim him as prime minister, 
and his wife exceeds all expectations with her visit to 
three Madrid slums. 


The insiders are divided. Some see only an immature, 
confused little boy from Valladolid who lacks charisma. 
Others focus on his real chances, as reflected in succes- 
sive polls, of becoming the next prime minister. Javier 
Arenas, the deputy secretary general of the PP and “chief 
plumber” for electoral matters, does not doubt his 
chances: “Felipe has not called elections for March 
because he knows that he would lose. It is in Spain's 
general interest for him to call them as soon as possible, 
and in the PP’s interest to delay them, because the PSOE 
{Spanish Socialist Workers Party] will not be able to 
withstand the economic crisis and its own internal rifts.” 
On the eve of the | 1th national congress of the PP, which 
will be held in Madrid's Palace of Exhibitions and 


FBIS-WEU-93-049 
16 March 1993 


Congresses this weekend, the official spokesman and 
member of the Executive Commission, Miguel Angel 
Rodriguez, told this reporter: “If two and a half years ago 
they had told us that Aznar would be where he is now, we 
would have signed him immediately, seeing where we 
were then.” 


Three long years have passed since he ran for prime 
minister for the first time. Aznar, who will turn 40 in two 
weeks, has devoted this time quietly but effectively to 
three goals: consolidating his internal leadership, 
bringing peace to a party that is recovering from all too 
many conspiracies, and ridding it of Francoist partisans. 


The point was to place the PP in the moderate zone of 
the political spectrum. The poll findings below show that 
he has not succeeded in completely dislodging the 
authoritarian, conservative bent that the party inherited 
from Franco by way of the men in the old guard (Fraga, 
Arespacochaga, Robles Piquer, Fernandez Albor, etc.), 
who have now given way to a new generation forged in 
the conservative revolution of the 1980's and the peo- 
ple’s capitalism of Mrs. Thatcher (Trillo, Arenas, Cascos, 
Rato, Loyola de Palacio, Teofila Martinez, Celia Villa- 
lobos, etc.). 


On the eve of the | Ith national congress, which will be 
under Aznar’s control (the previous one marked a tran- 
sition from Fraga), we can say that this tax inspector on 
leave has succeeded in consolidating his internal leader- 
ship. He is no longer accused of being a ward of Fraga. 
who in any event will once again be acclaimed the 
founding president of the party by the 3.000 delegates to 
the congress that opens on Friday the 6th [as published] 
in Madrid’s Palace of Congresses under the slogan 
“Party in power.” 


The young leader still does not plan to touch Fraga’s 
office on the seventh floor of party headquarters on 
Genova Street in Madrid. On express orders from Aznar. 
the office has been kept exactly the same as Fraga left it. 
No one dares use it, even though it is three times larger 
than the office of his successor as PP president. It was 
unaffected even by the remodeling work done to the 
seventh floor last summer. 


Adversary 


Aznar’s internal leadership was also reflected in the poll 
that we are publishing in this issue. Almost 97 percent of 
PP voters think that Aznar is respected as a leader within 
his party. If we compare him in this regard with his 
major adversary, it turns out that Aznar is more of a 
unifying force in the PP than Felipe Gonzalez is in the 
PSOE. Some 78 percent of Socialist voters favor 
Gonzalez as prime minister, while 88 percent of PP 
voters pick Aznar. If we look at the crossover vote, 6.6 
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percent of PSOE voters pick Aznar, while just 3.9 
percent of PP voters are for Felipe Gonzalez. 


AS a person and a politician, Jose Maria Aznar did not 
achieve the status of a leading actor on Spain's political 
stage until last summer. Since then citizens have begun 
to see him as having a real chance to dislodge Felipe 
Gonzalez from Moncloa Palace, as his colleagues 
advance the view that “Franco is history, Felipe the past, 
and Aznar the future.” Meanwhile, the polls show the PP 
on the PSOE’s heels among decided voters. This is why 
neither politicians nor voters are indifferent about Aznar 
any longer. 


Honesty 

Jose Maria Aznar, who will be proclaimed a candidate 
for prime minister in just a few days, is an honest, 
intelligent, active man who is capable of governing. 
Nevertheless, he is short on charisma and is still bur- 
dened by an authoritarian, conservative legacy, 
according to the poll that Research 
conducted for TIEMPO. 


Aznar’s poor image as a leader, as revealed by the poll, is 
what places him at a disadvantage when citizens are 
forced to choose between him and Felipe Gonzalez. 
Some 42.8 percent continue to favor Gonzalez for prime 
minister, while only 24.4 percent back the contender. 


It is revealing, however, that Aznar’s image as a leader is 
very strong and even improving among PP supporters, 
whereas Felipe Gonzalez’ image 1s eroding among his 
fellow Socialists. In addition, it is noteworthy that a 
considerable majority of leftist voters (PSOE and IU 
[United Left]) acknowledge Aznar as a man who is 
respected in his party. This is a reversal of the right's 
longstanding tendency to cultivate the seeds of internal 
division. 

The poll also shows that he is regarded as an intelligent, 
cultured man. He acknowledges his passion for Spanish 
history and his fondness for the essays and biographies 
of great leaders. Right now he is reading a biography of 
Richard Nixon and Eduardo Chamorro’s latest work. 


Aside from reading, he likes to walk and go cross-country 
skiing, but his favorite pastime, one that he inherited 
from Fraga, is dominoes. His colleagues see him as an 
unpretentious, austere individual who flies tourist class 
and refuses to use the VIP lounge at airports. His 
companions emphasize his calm (“He always reacts 
calmly, without getting worked up even about the most 
trying situations”) and describe him as a coldly analyt- 
ical person who “consults a great deal and always listens 
to advice, but he very rarely changes his mind once it is 
made up.” 


He stopped smoking (“Through sheer willpower,” he 
says) in late 1991. He combated the withdrawal symp- 
toms from his two and half pack a day habit with 
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continuous small sips of water. Nowadays he smokes a 
Montecristo after lunch. “And another after dinner, if he 
feels at ease,” remarks Javier Arenas, who is in charge of 
the PP’s election machine and is a close colleague of 
Aznar. Along with quitting smoking came some extra 
weight. He put on 22 pounds but has now lost them. 
Under the diet that he went on and still observes, he 
cannot mix certain foods and is strictly forbidden to eat 
bread and sugar or drink alcohol (except for the Ribera 
del Duero wine that he sips at lunch). 


It suits his pace of activity, which entails long workdays 
on the seventh floor in the Genova Street building. A 
normal day in the life of Jose Maria Aznar begins at 0815 
and ends at 2130, including a working lunch. At times 
they last longer, as when he holds lengthy nighttime chats 
with his neighbor, Arias Salgado, a former minister who 
recently joined the PP, in his rented apartment in the 
Parque Conde de Orgaz district, or when he shares a 
working supper with prominent financial and social 
figures like businessmen, economists, newsmen, sociol- 
ogists, and several former ministers, who make up an 
informal team of outside advisers, the duly interpreted 
public disclosure of which would be one of today's 
biggest scoops. The roster is one of Jose Maria Aznar's 
best kept secrets. 


Internal advice comes from the party's leadership 
bodies. But his trusted associates, the ones who have the 
most influence on him when the time comes to make 
decisions, belong to the group that attends the “matins.” 
a term inherited from the Fraga days that alludes to their 
inconvenient scheduling. The group now meets every 
Monday at 0900. plus whenever the occasion requires. In 
the presence of the party's number-two man. Secretary 
General Alvarez Cascos, this is where Aznar moves his 
main levers of power: parliament (Rodrigo Rato). elec- 
tions (Javier Arenas), internal organization (Mariano 
Rajoy). and the media (Miguel Angel Rodriguez). They 
may be joined by Martin Villa (the on-call political 
mastermind), Ort: Bordas (the spokesman in the Senate). 
Marcelino Oreja (international affairs). and Jose 
Antonio Trillo (legal affairs). 


[Box, p. 36] 


Ana Botelia. Following in Hillary Clinton's Footsteps 


The image that Ana Botella is developing has been 
immediately likened to that of Hillary Clinton. the wife 
of the U.S. President. “We had not intended it. but this 
has been the judgment of the mass media.” people in the 
circle of the aspiring Spanish prime minister say. 


But now that the discovery has been made. Aznar's 
advisers have started taking advantage of 11. Her engage- 
ment book 1s filling up with notes. and although for the 
time being she has no plans to leave her job in the 
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Finance Ministry, the PP’s staff is considering the pos- 
sibility of putting her on a leave of absence so that she 
can devote herself to more important matters as Mrs. 
Aznar. 


She is agreeable, but with conditions. She does not like 
life in the public eye and does not want to devote herself 
to government service. “One politician in the family is 
” says Ana Botella. She will remain a rank- 
activist in the PP, however, “and keep on licking 
stamps and envelopes as I have until now, if necessary.” 
Nor does she want to expose too much of her family life 
to the public eye. For the time being she will have to 
rethink her reluctance to having her picture taken with 
her husband and children by the fireplace. 
“Behind her gentle outward appearance lies a certain 
toughness,” remarks a well-known female PP leader who 
is convinced of the personal, not political, influence that 
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Would You Say That Jose Maria Aznar Is.... 
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Technical Data 


Universe: Both sexes age 18 and over. Scope: Nation- 
wide. Size: 300 useful interviews. Sampling error: For a 
significance level of 95.5 percent (sigma two) and a 


population variance P=-Q, and a margin of error for 
the entire sample of plus or minus 3.5 percent. 
Selection: Random, with a correction system for sex 
and age. Date conducted: 23 and 24 January 1993. 
Conducted by: OTR/Sociological Research. 





LD1603120493 Helsinki Suomen Yleisradio Network 
in Finnish 1100 GMT 16 Mar 93 


Sea states in Helsinki. In his opening speech Vaeyrynen 
stressed the importance of improving nuclear and radi- 
ation safety in the Baltic region and the growing prob- 
lems caused by uncontrolled emigration. 

Russian Foreign Minister Andrey Kozyrev, when arriving at 
the meeting, clarified his statement of yesterday according 
to which Russia needs a strong ficet in the Baltic Sea to 
proteci the Kaliningrad area against territorial demands by 


| 
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A ministry spokesman said Wang Liji and his wife 
arrived in Sweden at midday Monday by boat after 
leaving Russia at the weekend. 


On arrival in Sweden, they immediately reported to 
police and requested asylum, the spokesman said. 


The couple, both aged in their fifties, are staying in a 
hotel in the Stockholm area awaiting a decision on their 
asylum request by the Swedish Immigration Office, a 
Swedish police officer, Nils-Erik Palstedt, told AFP. 


He refused to disclose the reasons they gave for 
requesting asylum. 


In Moscow, a spokesman at the Chinese Embassy in 
Moscow said Tuesday that the diplomat and his wife had 
disappeared on Saturday. 


The Chinese consul and his wife were granted two-week 
tourist visas to Sweden last Tuesday [9 March], Swedish 
Foreign Ministry spokesman Carline Fleetwood said. 


One of the couple's two children, a son in his twenties whose 
name was not given, has been in Sweden for several years 
where he is studying at Upsala Uiversity, 70 kilometers (43 
miles) north of Stockholm, Fleetwood said. 


Their other child, a daughter, is still in St. Petersburg 
where she is a student at the city’s higher technological 


St. Petersburg television reported that Wang and his wife 
went to the Astoria Hotel in downtown St. Petersburg on 
Saturday afiernoon, apparently to dine in the restaurant 
there, but their driver never saw them come out again. 


The Chinese Embassy in Moscow said Tuesday no other 
consul had been named to replace Wang. but gave no 
other details. 
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Interpol Probes Offshore Firm’s Link to Serbian 
Arms Shipment 


NC1303085893 Nicosia O FILELEVTHEROS in Greek 
13 Mar 93 p I 


(Report by Mikhail Khatzivasilis] 


{Excerpt} Interpol [international police organization) is 
investigating the possibility that Cyprus has been used in 
the shipment of arms from Serbia to Somalia in contra- 
vention of the UN embargoes against Serbia and 
Somalia. 


Interpol asked for Cypriot police assistance yesterday in 
investigating this possibility. 

Interpol sent an urgent message to its counterpart agency 
in Cyprus yesterday asking it to find out whether a 
foreign company headquartered in a coastal town is 
related to the detention in the Seychelles of a Greek- 
flagged ship which was carrying Serbian arms and 
ammunition to Somalia. 


After the message was received, members of the Crim- 
inal Investigation Department at Police Headquarters 
launched an investigation in order to quickly brief Inter- 
pol. The company in question has a license to operate as 
an offshore company. 


Reference was made to Cyprus after the Greek-flagged 
ship Maria was detained last week in the Seychelles. 
[passage omitted] 


Government Monitoring Firms ‘Closely’ 
NC1503162193 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1500 GMT 
15 Mar 93 


[Text] The government has announced it will deal imme- 
diately with any violation of the UN embargo against 
Serbia with determination and within the framework of 
international law. 


Government spokesman loannis Kassoulidhis said the 
situation is being monitored closely. He added that U.S. 
officials who visited Cyprus to investigate charges that 
Serbian offshore companies have violated the embargo 
are satisfied with the Cyprus Government's actions. He 
added that various tips about weapons purchased in 
Cyprus destined for Iraq, Somalia, and Italy will be 
investigated in full. 


[Nicosia CYPRUS NEWS AGENCY in English at 1240 
GMT on 15 March adds the following in a similar report: 
“Last week the Cyprus Central Bank announced specific 
measures to ‘enhance the on-site examination of ail 
Yugoslav offshore banks as wel! as a small number of 
Yugoslav offshore companies which are involved in 
international business and for which there are allegations 
that some of their activities may not comply with the 
decisions of the UN Security Council.””] 
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Foreign Help Sought iz Investigation 
NC1603115793 Nicosia CYPRUS MAIL in English 
16 Mar 93 pp 1, 20 


[Report by Charlie Charalambous] 


[Text] The government will officially ask for help from 
the American, British and Italian Governments to inves- 
tigate allegations that Cyprus has been involved in the 
illegal sales of arms. 


The search for international co-operation on recently pub- 
lished illegal arms dealings connecting Cyprus as part of an 
ongoing government and parliamentary investigation. 

“We are going to officially ask the British and American 
governments whether they have any information on 
illegal arms sales involving Cyprus,” said government 
spokesman Ioannis Kasoulidhis yesterday. Concerning 
reports linking Cyprus to illegal arms sales with Italy, 
Iraq and Somalia, Kasoulidhis said that “all will be 
examined with the utmost scrutiny by the government.” 


The latest allegations involve a Cyprus-based offshore 
company breaking UN sanctions by ferrying Serbian 
guns and munitions to Somalia. Police are investigating 
whether a Greek-owned ship impounded in the Sey- 
chelles after it was found to be carrying Serb guns, has 
any connection with Cyprus. 


Following a tip-off by Interpol that the bill of lading 
found on the ship names an off-shore company based 
here, police were instructed by the Foreign Ministry to 
investigate. Police couldn't confirm yesterday “whether 
the company actually exists,” but said that the investi- 
gation continues. 


The U.S. State Department had been tracking the ship 
for a month on suspicion that it was carrying Serb guns 
destined for Somalia. 


Commenting on the question of sanction-busting 
Kasoulidhis said, “if we discover any individual who 
with his actions embarrasses the Republic of Cyprus, he 
will immediately face the full consequence of the law.” 


Another embarrassment that the go:ernment could not 
ignore for long is the naming of Cyprus in a presidential 
report prepared by various Italian ministries on the 
government's arms purchases. It was disclosed last week 
that the report published in Italian newspaper, COR- 
RIERE DELLA SERA last summer says that Cyprus 
supplied Swiss Skyguard radar to Italy. “The Foreign 
Ministry has asked for more details on the subject from 
the Italian government,” said Kasoulidhis. 


According to an article yet to be published in a British 
magazine Cyprus is also linked to purchasing of 35 mm 
anti-aircraft shells for Saddam Husayn. The article alleges 
former defence minister Andreas Alonevtis of ordering 
shells worth millions of pounds on behalf of Iraq. 
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The article alleges that former chairman of the m 
tions firm Astra, Gerald James wold a House of Com 


but which he (James) was privately informed were actu- 
ally for Iraq.” 


Kasoulidhis said he was puzzied by the allegations 


The House Defence Committee will meet on Thursday 
to discuss how to tackle the issues raised on illegal arms 
dealings. Committee president Takis Hadjidhimitriou 
said that both the former and present defence ministers 
will be called before the inquiry. 


“The use of Cyprus as a centre of transfers and other 
facilities cannot be excluded, with off-shore companies a 
lot of things can happen on the international scene” 
according to the Edek [United Democratic Union of 


Cyprus] deputy. 
Hadjidhimitriou said that if there was substantial evi- 
dence that international law was being broken, Cyprus 
would have to reconsider its policy on off-shore compa- 
nies. 


Ga*anes Urges ‘Move’ Toward U.S., Shift Away 
From UK 


NC1403190093 Nicosia O FILELEVTHEROS in Greek 
14 Mar 93 p 7 


{“Text” of interview with House of Representatives 
President Alexis Galanos by Khristos Petsas in Nicosia; 
date not given] 


[Excerpts] The British “stab” us. This is the important 
message in a “FILELEVTHEROS” interview with 
Alexis Galanos in his capacity as House of Representa- 
tives president. A second message, in his capacity as 
DIKO [Democratic Party] deputy chairman, is that “the 
big winner in the presidential election is DIKO.” Here is 
the full text of the interview: 

Concerning the [Cyprus] issue, House of Representatives 
President Alexis Galanos says: 


{Galanos} What I have realized, and I say this with grief, 
is that a British postcolonialist role appears to be devel- 
oping in Cyprus. This role airns at Britain exercising a 
suzerainty on our island in a manner that is very 
humiliating for the country. 


1 also believe that Britain influences U.S. or Western 
policy on Cyprus to a great extent. 

I believe that the British bases, which are very important 
to the British, and in a wider sense to the West because 
of the Middle East issue, add to the British role. 
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All this as a general positioning. 
[Petsas] In other words, do you think Britain plays a 
pioneering role in the Cyprus issue? 


[Galanos] Certainly, and it seems that it was allowed to 
play or was assigned this role during the Bush adminis- 
tration in the United States. Do not think that it was a 
coincidence that Britain took the initiative and hastened 
the well-known meeting between the British and U.S. 
ambassadors to the Athens-Ankara-Nicosia triangle 
immediately after the inauguration of U.S. President 
Clinton. I believe Britain tried to forestall the new U.S. 
Government by holding the reins in the Cyprus issue. | 
will not conceal from you that it 1s precisely for this 
reason that ! believe it is imperative for us to move 
immediately in the direction of the United States to 
achieve noticeable—proven—intervention in our 
national issue, hoping for some Western approach to the 
Cyprus issue that basically differs from what Britain 
aims to have by itself. 


However, I will add something else which I consider very 
diminishing: specific actions or omissions by Britain, 
such as the fact that for 12 years not a single British 
minister has visited Cyprus, despite the close Cyprus- 
British-Commonwealth relations, the military bases, the 
strong Cypriot community in Britain, economic and 
trade exchanges, etc. This question was raised in the 
British Parliament by Labor member of Parliament 
Thomas Cox and addressed to British Foreign Secretxry 
Douglas Hurd, who gave an evasive answer. 


Something more: There is the big question whether the 
queen will visit Cyprus during the Commonwealth con- 
ference both as leader of the Commonwealth and as head 
of Great Britain, that is in this dual capacity. You 
know—ané this is relevant—that she will be staying on 
the royal yacht and not on Cypriot territory under our 
hospitality. 

This is one aspect of the British role. Furthermore, while 
Britain may not recognize the pseudostate, it legalizes it 
by importing our stolen products. 


I assure you that this problem was also discussed with 
the Commonwealth general when he recently 
visited Cyprus and we hope that it will be resolved. 


[Petsas] Why this discrimination? 


[Galanos] Well, it is not a secret. It has also been 
discussed by British members of Parliament. I do not say 
that it is the queen's fault. It is a question of British 
policy toward Cyprus and I believe it is because Britain 
attaches great importance to the upgraded role of 
Turkey. It does not want to displease the Turkish ele- 
ment. [passage omitted] 


[Petsas] Was this what led you to the decision to lead a 
Cypriot parliamentary mission to the United States on 
25 April? 
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[Gala1.os] Yes, we want to be ahead of the formulation of 
policy by the new U.S. Government. We will try to z've 
a message that will stop Western policy on the Cyprus 
issue from focusing on incorrect assessments. The West 
must realize that the Cyprus issue is a question of 
invasion and occupation, violation of human rights, and 
violation of fundamental freedoms. There are encour- 
aging signs from the Clinton administration. I remind 
you of the fact that new U.S. Secretary of State Warren 
Christopher talked about occupation troops. This is 
going to be a significant visit, and moreover, I believe 
that President Glavkos Kliridhis must also act in this 
direction very quickly. 


[Petsas] In other words, where should we throw the 
weight of our activities? 


[Galanos] In all directions. However, the main thrust 
should be toward the new U.S. Government. We talk a 
lot about Furope. Certainly Europe is our orientation, 
our sphere, but the United States remains the key to the 
solution of our national problem. 


[Petsas] Do you support revising our diplomatic rela- 
tions with Israel in view of the strong Jewish lobby in the 
United States? 


[Galanos] Certainly, but without overlooking our rela- 
tions with the Arab countries, many of which have begun 
upgrading their relations with the State of Israel. Why 
shouldn’t we as well? Personally, I was planning a visit to 
Israel because the president is a friend of mine. The 
obstacle at this time is the deportation of 415 Palestin- 
ians. | hope this will be overcome. 


However, before we enter into another topic, I would like 
to make something clear about Britain. We are not 
possessed by prejudice toward Britain and its people. 


I believe that President Kliridhis, with his experience 
and contacts, will find the correct approach toward 
Britain without overlooking the former Cypriot presi- 
dent’s attempts in this direction. [passage omitted] 


Russian Foreign Minister Pledges To Assist 
Settlement 


NC1603122793 Nicosia CYPRUS NEWS AGENCY 
in English 1118 GMT 16 Mar 93 


[Text] Nicosia, Mar 16 (CNA)}—Russia pledged to con- 
tribute to a speedy settlement of the Cyprus problem 
which would safeguard the country’s independence and 
sovereignty, Andrey Kozyrev, the country’s foreign min- 
ister said. 


In a congratulatory message Tuesday [16 March] to his 
Cypriot counterpart Alekos Mikhailidhis, who took 
office at the beginning of the month, Kozyrev stressed 
his country’s desire to “further develop” the “fruitful” 
Cypriot-Russian cooperation in bilateral and interna- 
tional relations. 
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“Supporting the good offices mission of the UN secre- 
tary general on Cyprus, Russia will contribute to the 
efforts for reaching a viable arrangement as soon as 
possible with the unconditional maintenance of the 
independence, sovereignty and territorial integrity of the 
Republic of Cyprus,” Kozyrev’s message read. 


Kliridhis: ‘One-Sided Solution’ Cannot Withstand 
‘Test of Time’ 

NC1503211993 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 2000 GMT 

15 Mar 93 


[Text] President Glavkos Kliridhis has said he will make 
every effort to eliminate the negative aspects of [UN 
Secretary General] Ghali’s set of ideas. He said he 
believes that an unfair and one-sided solutio:. cannot 
withstand the test of time and that its collapse would 
bring about greater disaster. 


Kliridhis was addressing the 24th congress of the Cyprus 
Association of the United States. It was his first contact with 
Cypriot immigrants as president. Kliridhis stressed that 
Cyprus is struggling for complete peace and solidarity for 
Cyprus, because it is the only way the island can advance 
and prosper. He also said we continuously struggle to find a 
solution to the Cyprus issue through negotiations and under 
the auspices of the United Nations. The president stressed 
that the UN secretary general and Security Council recently 
have shown particular interest in and efforts toward 
achieving a viable and workable solution to the Cyprus 
issue. During his address, Kliridhis expressed gratitude for 
the immigrants’ assistance to Cyprus and confidence that 
this assistance will continue to the greatest possible degree. 
He also assured them that the government and he personally 
will always be interested in the immigrants’ progress. 


Kliridhis Urges All Cypriot Parties But ‘Settlers’ 
To Meet 


NC1603121793 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1130 GMT 
16 Mar 93 


[Text] Government Spokesman Ioannis Kasoulidhis said 
the government considers the withdrawal of settlers from 
Cyprus as a prerequisite of a Cyprus solution. Kasouli- 
dhis clarified a proposal by President Glavkos Kliridhis 
that the leaders of all the Cypriot parties should meet. 
The government spokesman said the proposal applied to 
the leaders of the Greek Cypriot and Turkish Cypriot 
parties and did not include the settlers. Kasoulidhis 
added: The proposal did not include any details. The 
political parties should decide whether to participate in 
such a meeting. 


Answering a question, Kasoulidhis said the Rebirth 
Party chairman could not participate in such a meeting, 
because he is a settler. Asked if Kliridhis and Turkish 
Cypriot leader Rauf Denktas would participate and in 
what capacity, Kasoulidhis did not reply. 
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Kliridhis Resigns as DISI President 


NC1503215593 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1700 GMT 
15 Mar 93 


[Excerpt] Democratic Rally [DISI] acting Chairman 
Ioannis Matsis said today that President Glavkos Kliri- 
dhis submitted his resignation as DISI president in 
writing effective 11 March, when his term expired. 
[passage omitted] 


Defense Spending Reportedly Second Highest in 
Europe 


NC1603095593 Nicosia CYPRUS MAIL in English 
16 Mar 93 p 3 


[Report by Charlie Charalambous] 


’Text] Cyprus spends a higher percentage of its GNP 
{gross national product] on defence than any other 
European country bar Yugoslavia according to figures 
released this week. 


Government spending on defence rocketed in 1992 to 369 
pounds per person from 234 pounds in 1991, the Centre of 
Strategic Studies said in its latest report yesterday. 
Spending on defence reached a total of 214.8 million 
pounds last year outstripping all previous defence 
spending figures. This figure amounts to 7 per cent of the 
GNP when the average for NATO countries is 2.6 per 
cent of the GNP and for non-NATO countries it is 2.2 
per cent. The exception is Yugoslavia which is a high 
18.6 per cent of its GNP, figures for 1991 also show that 
Greece spends 5.7 per cent of its GNP spending. For 
neighbouring Middle Eastern countries the figure is 
11.88 per cent of the GNP. 


In 1991 Cyprus spent 133.6 [million] pounds on defence 
which was 5 per cent of the GNP and the report reveals 
that 82 per cent of government defence expenditure 
between 1988-92 went on buying foreign arms. Defence 
spending in 1980 was only 2.9 per cent of ths GNP. 


The report concludes that these statistics show that 
Cyprus in the last few years has put a greater emphasis 
on defence with a huge amount of budgeted expenditure 
used for the purchase of weapons. 


It stresses that this is necessary under present conditions 
which finds Cyprus facing an occupation army within its 
borders. 


Denktas Reiterates Proposal for Nonaggression Pact 
TA 1603131593 Nicosia Bayrak Radio in Turkish 
1130 GMT 16 Mar 93 


{Text} President Rauf Denktas has said that it is suffi- 
cient for the UNFICYP [UN Forces in Cyprus] to 
control the buffer zone as an observer. 











CYPRUS 39 


Greek Prime Minister Mitsotakis sent a written state- 
ment in the form of a letter to the UN secretary general 
asking that the UNFICYP forces be increased, Denktas 
said: If the Greek-Greek Cypriot front has no intention 
of attacking our borders, then there will be no incidents. 
He added that if Kliridhis renounces the escalating 
armament race started by Kiprianou, and continued by 
Vasiliou, then the situation will improve. 


Denktas recalled his earlier proposal to the Greek Cyp- 
riot side that a nonaggression pact be signed between the 
two communities. He said: They turned down our pro- 
posal for a nonaggression pact claiming that it would be 
tantamount to recognizing the Turkish Republic of 
Northern Cyprus. The Makarios-Denktas and Kipri- 
anou-Denktas agreements were concluded but neither 
did we recognize the false Republic of Cyprus nor did the 
Greek Cypriots the Turkish federated state. The agree- 
ments were concluded between the two communities on 
the island. The nonaggression pact can be signed in the 
same manner. 


Noting that such an agreement will eliminate the Greek 
Cypriot fear—if such a thing really exists—of a Turkish 
Cypriot attack, Denktas added that he does not know 
whether Kliridhis is in a position to make such an 
assessment. He added, however, that the Turkish Cyp- 
riot side is open to such a pact. 


Stressing that the Turkish Cypriot side has no intention 
or policy of launching an attack against the Greek 
Cypriot side, Denktas said that it is the Greek Cypriots 
who are still pursuing the policy of gaining sovereignty 
over the entire island. He added: It is the Greek Cypriots 
who are arming themselves. It is again them who have 
declared that they will extend their borders to the shores 
of Girne [Kyrenia] and Karpaz [Karpass]. A different 
and a more reasonable policy is expected during the 
Kliridhis period if, no doubt, it is given a chance by the 
forces siding with Kiprianou, the Church and EOKA 
[National Organization of Cypriot Fighters]. 


Denktas Wants Preparatory Talks Before Meeting 
in New York 


TA 1303170393 Nicosia Bayrak Radio in Turkish 
1630 GMT 13 Mar 93 


[Text] President Rauf Denktas has declared that it is not 
possible to go to New York to sign an agreement without 
first holding preparatory work in Cyprus and outlining a 
draft agreement. He was addressing a meeting on the 
future of Cyprus organized by the Cypriot Islamic Com- 
munity at the Anafartalar High School in Girne 
[Kyrenia] this afternoon. 


Denktas said that if the world has any intention of uniting 
the two sides in Cyprus under equal conditions, the issues to 
be settled must be discussed face to face. It is essential to try 
to establish friendship and confidence between the two sides 
and allow time to resolve the problem, Denktas remarked. 
He added: The Greeks, however, should stop trying to 
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become members in the EC or overturn the tables by 
deceiving the world. They have been doing this for 29 years 
and have attained nothing. 


Pointing out that he will go to New York, although he has 
not conducted an assessment with his people or obtained the 
approval of the assembly, Denktas declared that he is not 
going to New York to conduct negotiations but to listen to 
new ideas on the solution of the problem and to learn when, 
how, and where the negotiations will be held. 


Assesses Kliridhis’ Recent Proposal 
TA 1403081793 Ankara Turkiye Radyolari Network 
in Turkish 2100 GMT 13 Mar 93 


[Text] Rauf Denktas, President of the Turkish Republic 
of Northern Cyprus, has said that the receni proposal of 
Greek Cypriot Administration leader Glavkos Kliridhis 
cannot take the place of preparatory works before the 
New York talks. 


At a meeting in Girne [Kyrenia], Denktas answered 
questions regarding Kliridhis’ latest proposal that 
Turkish Cypriot and Greek Cypriot political party 
leaders meeting in Lefkosa [Nicosia] and stated that he 
was not against meetings of this kind. Denktas also 
added that the political party leaders’ meetings should be 
held outside of the New York talks. 


Denktas recalled that he had proposed that Kliridhis 
first hold preparatory works in Nicosia before going to 
the New York talks. He pointed out that Kliridhis had 
not yet responded to his suggestion. 


Denktas Comments on ‘Differences’ With Eroglu 


NC1303 155493 Istanbul TERCUMAN in Turkish 
8 Mar 93 p 6 


[Text] Nicosia (A.A)—It is impossible to resolve the differ- 
ences between TRNC [Turkish Republic of Northern 
Cyprus] President Rauf Denktas and Prime Minister Dervis 
Eroglu on domestic and foreign issues. Denktas said that, in 
view of these differences, he will continue with his duties as 
a negotiator only if the Assembly adopts a decision that 
“sounds reasonable to me.” 


Answering ANATOLIA news agency questions, Denktas 
charged that prime minister Eroglu made personal accu- 
sations and humiliating statements about him during the 
New York talks, and that the executive is audaciously 
pursuing a policy of subduing the people. 


On a disagreement concerning the New York talks 
Denktas said: “A bizarre situation exists in Northern 
Cyprus. The Assembly is the organ which gives the 
mandate to the negotiator, and the government is in the 
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majority in the Assembly. Yet, while we were holding 
talks in New York, the head of the government took 
initiatives which were incongruous with, and accusing 
towards, the negotiations we were holding, which humil- 
iated me in the eyes of the people and which disregarded 
the foundation of the talks.” 


Noting that the prime minister told him that he only 
wanted to help him with such actions, Denktas said: “In 
my view this sort of help is rendered by the opposition 
Parties in order to make further demands from the party 
in power. This is not done by the side which has assumed 
the responsibility to conduct the talks, but, even then 
this is not the way to do it. 


“If the government, in agreement with the Turkish Govern- 
ment, secures the passage of a solution formula thre ugh the 
Assembly and asks me to conduct the talks on that formula, 
then, if the decision of the Assembly sounds reasonable to 
me, I will continue to act as a negotiator. 


“TI will not, however, tolerate for one moment any new 
attempts to undermine me behind my back. This is a 
matter of mutual trust. Naturally, in this cause that we 
have jointly shouldered for so many years, no trust will 
remain if instructions are issued to the foreign minister 
‘to not endorse this or that point because the party will 
not accept them,” in my absence. Nothing can be 
achieved in a climate of mistrust.” 


Touching on press reports that his differences with 
Eroglu stem from his son Serdar Denktas’ demand for an 
administrative post in the party in addition to his 
ministerial post, Denktas said: “The esteemed prime 
minister is simplifying our differences; he wants to 
conceal the real problem.” 


Noting that the problem is deeper than reported and that 
they are now facing a situation arising from unfulfilled 
promises made to the people in his name, Denktas said: 
“Every day I am left to my devices to deal with the 
appeal of the citizens suffering an injustice. Everything 
has been done to prevent the establishment of an insti- 
tution to answer these appeals. The authority of those in 
power has been used deleteriously. 


“I waited for a long time for him to find a solution to 
these problems, but only saw indifference. Instead of 
talking with those in his party who feel the same concern, 
he tackled the issue by expelling them from the party. 
Naturally, these developments had to, and in fact did, 
lead to a logical conclusion.” 


Indicating that he will not consider such actions as 
moves compatible with party discipline, Denktas said: 
“The executive is audaciously pursuing a policy of 
subduing the people.” 








FBIS-WEU-93-049 
16 March 1993 


oan oe PKK’s Reported Willingness To Hold 


Ocalan Said To Favor Negotiations 


NC1503 181993 (Clandestine) Voice of the People of 
Kurdistan in Arabic 1605 GMT 15 Mar 93 


[Text] During a telephone call by a KURDISTAN 
NEWS correspondent with a prominent leader of the 
Workers Party of Kurdistan [PKK] in Turkey, the latter 
stressed that the PKK’s stand on its readiness to hold 
talks with the Turkish Government has changed. He said 
that [PKK leader] Abdullah Ocalan will hold a news 
conference in Lebanon on 17 March during which he will 
address a message to the Turkish Government 
expressing the PKK’s readiness to sit down with Turkish 
Government representatives at the negotiating table, 
provided that the Turkish Government demonstrates a 
peaceful attitude. 


A PKK spokesman said: We will not lay down our arms 
because this would mean the end of us. This position 
does not mean that we are opposed to peace. We demand 
our rights and the Turkish Government should believe in 
peace within the framework of a real democracy. He 
added: We call for a general referendum in northern 
Kurdistan, and we will abide by its results. 


It is worth noting that reports recently indicated a 
change in the PKK’s stand following numerous meetings 
between brother Jalal Talabani, Patriotic Union of Kur- 
distan secretary general, and Abdullah Ocalan in Dam- 
ascus. News agencies reported that brother Talabani 
currently is playing the role of arbiter between the PKK 
and the Turkish Government. 


PKK Denies End to Armed Struggle 


NC1503140293 Nicosia I SIMERINI in Greek 
15 Mar 93 p 20 


[Text] We telephoned Abdullah Ocalan Kani [name as 
published], a spokesman for the Workers Party of Kurdistan 
{[PKK] secretary general, who explicitly denied yesterday's 
Turkish press reports, which also appeared in Greek Cypriot 
media. According to the reports, the PKK is supposedly 
abandoning the armed struggle and has sent letters to 
Turkish leaders saying it is adopting a political fight. The 
spokesman said this is nothing but propaganda by the 
Turkish state aiming to mislead the Kurdish people in view 
of Nevruz and the spring offensive. 


Talabani Letter on Meeting With Ocalan 


NC1603 162593 Istanbul HURRIYET in Turkish 
15 Mar 93 p 19 


(“Text” of a letter by Patriotic Union of Kurdistan 
leader Jalal Talabani to President Ozal on 5 March on 
PKK leader Abdullah Ocalan’s willingness to “abandon” 


armed struggle] 
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(Text] Mr. President, I convey to you my best wishes on 
the occasion of the Islamic world’s holy month of 
Ramadan and pray that Muslims may achieve progress 
every year. | deem it my duty to bring the following 
information to Your Excellency’s attention, hoping that 
Turkey and its beloved people will benefit from it: 


A. I have met Workers Party of Kurdistan [PKK] leader 
Abdullah Ocalan. We discussed all the problems in 
detail. We also considered the present situation. I reiter- 
ated my well-known proposals. They were the ones that 
I brought to Your Excellency’s attention in the past and 
then conveyed to Abdullah Ocalan. But Ocalan rejected 
them and lost a very rare opportunity. Nevertheless, we 
conveyed to each other our complaints. 


B. Considering Nevruz [spring festival] as an opportu- 
nity, Ocalan has been convinced that he should clearly 
disclose the following to confirm that he agrees that: 


1. All forms of terrorism should be condemned and a 
statement made that terrorist activities have been aban- 
doned. 


2. A political solution should be preferred between the 
Kurds and the Turks, who are their brothers, and clashes 
and acts of violence between them abandoned. 


3. The military operations and acts of violence should be 
halted and a fraternal dialogue held between the two sides. 


4. No demand should be made for talks with the PKK, and 
talks should be held instead between the Turkish Govern- 
ment and the Kurdish deputies in the National Assembly. 


5. Turkey’s unity should be maintained and the historic 
brotherhood between the Turks and the Kurds strength- 
ened. 


6. Separatist and subversive activities and slogans 
should be renounced and democracy, human rights, and 
cultural and administrative rights within the concept of 
Turkish identity accepted. 


7. Legal and democratic activities and party work should 
be initiated within the framework of democracy. 


C. I believe that a suitable opportunity exists to abandon 
the acts of violence, terrorist activities, and disputes 
between the fraternal sides. In view of this, | encouraged 
Ocalan to move to demonstrate goodwill. | asked him to 
hold a news conference to inform the world of his 
intentions. He promised that he would adopt a positive 
approach and act accordingly. 


Mr. President, I wish to inform you that | am prepared to 
make initiatives in the direction you deem appropriate 
to contribute toward the Turkish people's interests and 
the historic brotherhood between the two sides—that is, 
if you regard the statement Ocalan has promised to make 
as a positive factor and if we act together to guarantee 
that he remains committed to the “new policy.” 
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I take this opportunity to convey my respects to Your 
Excellency once again. 


[Signed] Jalal Talabani, your sincere brother 
Damascus, 5 March 1993 


Talabani on Ocalan’s Message to Ankara 


NC1503210493 Istanbul HURRIYET in Turkish 
14 Mar 93 p 22 


[Text] Ankara—In an exclusive statement to HUR- 
RIYET, Jalal Talabani, leader of the Patriotic Union of 
Kurdistan, has said: “The only role I played in connec- 
tion with Abdullah Ocalan’s [leader of the Workers Party 
of Kurdistan—PKK] message was to convey it to Tur- 
key’s leaders.” 


Talabani replied to HURRIYET’s questions as follows: 


1. I hope that PKK leader Abdullah Oca'an is sincere in 
his approach this time; that is, how he wil! prove that he 
has adopted a sincere policy. 


2. I do not guarantee Abdullah Ocalan’s behavior. He has 
failed to fulfill the promises he made to me in similar 
cases in the past. I will not be in a bind if he fails to keep 
his promise again, because all I have done is convey his 
message to Ankara. 


3. I would not have maintained our talks if Ocalan had 
not seemed convincing during our meeting. 


4. Ocalan will be making a fresh mistake if he has 
adopted a new tactical maneuver. I do not know why he 
wishes to change his approach. 


5. The message I have conveyed to the Turkish leaders is 
a private matter between me and my friends among the 
Turkish leaders. 


6. Ocalan’s call is not subject to any conditions. He has 
suggested that the Kurdish problem be discussed with 
the Kurdish deputies in the Turkish National Assembly. 


7. The Turkish Government has not asked me to mediate. I 
will inform you if a request is made in that regard. 


8. I was not subjected to pressure by the Syrian Govern- 
ment to meet with Ocalan. 


Government Responds ‘Cautiously’ 
NC1503 190893 Paris AFP in English 1700 GMT 
15 Mar 93 


[Text] Ankara, March 15 (AFP) - The Turkish Govern- 
ment Monday [15 March] responded cautiously to a 
reported plan by Turkish separatist leader Abdullah 
“Apo” Ocalan to offer negotiations to end nearly 10 
years of armed struggle for a Kurdish state. 


“They (the Kurdish Workers Party [Workers Party of 
Kurdistan], or PKK) began the bloodbath; if they want 
to stop it they can,” Turkish Foreign Minister Hikmet 
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Cetin said, stressing that he has “reservations” over 
whether Apo would in fact make the offer. 


Iraqi Kurdish leader Jalal Talabani informed Turkish 
leaders of Apo’s plan in a letter whose existence was 
initially denied before it was released to the press here at 
the weekend. 


Talabani, who said he met with Apo in Damascus on 
March 5, said the PKK leader might call for a ceasefire 
before the Kurdish new year holiday, March 21. 


According to Talabani's letter, Apo will make a seven- 
point proposal to include a unilateral ceasefire in return 
for the opening of political talks with the PKK or with 
Kurdish MPs [members of Parliament] in the Turkish 
parliament, to discuss the future of the southeastern part 
of Turkey’s southern Anatolia region. 


The PKK would quit its separatist movement, said 
Talabani, who heads the Patriotic Union of Kurdistan, 
one of Iraq's two main Kurdish political parties. 


“We will not reject as negligible a ceasefire declared and 
observed by the PKK. But we are waiting first for the call 
to a ceasefire’ by Apo, Turkish Prime Minister 
Suleyman Demirel said here, adding that a ceasefire 
must be in place before talks could begin. 


Turkish President Turgut Ozal said: “Let him first 
announce his intention, and we will see.” 


Cetin Says Talks ‘Out of the Question’ 


TA1503 194293 Ankara TRT Television Network 
in Turkish 1800 GMT 15 Mar 93 


[Text] Foreign Minister Hikmet Cetin has said that it is 
out of the question for Turkey to negotiaie with any 
terror organization. 


Replying to questions at a meeting at the Marmara Univer- 
sity International Relations Club, Cetin said that Turkey 
will definitely not allow any terror incidents and that the 
first item on the government's agenda is to struggle against 
terror. Recalling that terror has claimed many lives since 
1984 and that only yesterday five more were martyred, 
Cetin said the following in connection with the PKK 
[Workers Party of Kurdistan] message to end armed activ- 
ities: The state and the government cannot negotiate on 
anything. It is out of the question for Turkey to negotiate 
with a terror organization. They were the ones who started 
it. They will be the ones to end it. 


Cetin also referred to foreign policy issues at the 
meeting. He stated that the major factor preventing the 
establishment of a new world order is extreme nation- 
alist trends. Cetin added that a concrete example of such 
a trend can be seen in the massacre taking place in 
Bosnia-Hercegovina. He stated that international orga- 
nizations have not been able to adapt to a changing 
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world and that, therefore, they have lost their objec- 
tivity. Cetin noted that the organizations in question are 
applying double standards when it comes to certain 
issues. He added that the indifference of international 
Organizations to implement adopted resolutions to end 
the massacre in Bosnia-Hercegovina constitutes a clear 
example of this double standard. 


Referring to the issue of Karabakh, Cetin said that 
Turkey is pursuing a policy based on history and ori- 
ented toward the future regarding the clashes in Kara- 
bakh that have started as a result of Armenian aggres- 
sion. He concluded by saying that as a result of this 
policy everyone, including Armenia, has clearly under- 
stood that the dispute cannot be solved without Turkey's 
contribution. 


Ozal Comments on Ocalan Letter 


TA 1603115893 Ankara Show Television in Turkish 
2030 GMT 15 Mar 93 


[Studio interview with President Turgut Ozal by 
Mehmet Ali Birand on the “32d Day” program; date not 
given—recorded] 


{Excerpts} [passage omitted] [Birand] The most impor- 
tant issue today is PKK [Workers Party of Kurdistan] 
leader Abdullah Ocalan’s letter, which was relayed by 
PUK [Patriotic Union of Kurdistan] leader Talabani. 
What is this letter? 


[Ozal] The letter summarizes a conversation Talabani 
had with Ocalan. It is written by Talabani, who relates 
the conversation and who says that Ocalan made him 
certain promises. 


([Birand] is it in Talabani’s own handwriting? In Arabic? 


[Ozal] No, the original was in Arabic, which was subse- 
quently translated into Turkish and English. 


{Birand] With Talabani’s signature? 


{[Ozal] Yes, with his signature. The letter says, as was 
reported in the press today, that Ocalan will give up 
terrorism, that he will give up separatism or division [of 
Turkish territory], that he will accept the existence of a 
single Turkish Republican State, and that the Turkish 
authorities need not discuss these issues with him but 
with the Turkish Grand National Assembly [TGNA] 
deputies of Kurdish origin. He does not mention the 
HEP [People’s Toil Party); he means there are other 
Kurdish deputies as well. That is what the letter says. 
However, unless these things are tested.... [pauses] We 
must see if these promises will indeed be fulfilled. It is 
impossible to say anything before we see them fulfilled. 
This is my opinion. 


Furthermore, a few months ago, Talabani told me that 
he had raised this issue with Ocalan a few times before. 
He told me that he had raised the issue with Ocalan and 
asked him to do certain things and that Ocalan had 
promised him he would do certain things. None of these 
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things were done. In this respect, we have past experi- 
ence with this. He knows it and I know it. This time, 
however, I think that maybe there are other reasons. Of 
course, the fact that their situation in Iraq was greatly 


[Birand, interrupting] You mean the latest operation in 
northern Iraq? 


[Ozal] Yes. I also discern an inclination to move toward 
a political approach. 
{Birand] That is what | wanted to ask. Ocalan is saying 


that he will lay down his arms; he is not talking about a 
cease-fire. Is that not so? 


[Ozal] He is saying that he will not carry out acts of 


terrorism. 
[Birand}] He is saying that he will adopt a political 
approach. 


[Ozal] He says he believes that the problem can be 
resolved through cultural and administrative changes. 


{Birand] Was this your idea, or did Talabani do this of 
his own initiative? 

{Ozal] Talabani has had this idea before. That is how | 
know it. Talabani is quite a political man. 


[Birand] Why is he doing it? 


[Ozal] Generally speaking, he is probably doing it 
because it is in his own interests as well. He probably 
thinks that the [Kurdish] population in Iraq will not 
stand by while this fight with the PKK goes on. 


[Birand] They, too, have had enough of the PKK? 


[Ozal] They think that the Kurds in northern Iraq will be 
disturbed. I think that is one of the reasons. 


[Birand] How did the letter reach you? Was it a surprise? 


[Ozal] It might seem like a bit of a surprise to see it so 
clearly on paper. We are immune to that sort of thing. 
however, because of our past experience regarding this 
matter. The letter was given to Mr. Kaya Toperi by 
Talabani’s representative here. He gave it to me. We 
discussed it. What | want to say is: Let's wait and see. 


[Birand] Are you questioning the seriousness of these 
promises? 


[Ozal] Mere statements will not do. Ocalan may invite 
journalists tomorrow and make such a staiement to 
them. That is not the end of the issue, however. We must 
wait and see if he is obeyed by all. if it works, and so on. 
We will see this in the coming days in the southeast. 


[Birand] Why now? How do you explain the timing? 


{Ozal} As I said before, one of the reasons is the latest 
operation in northern Iraq. The Turkish Armed Forces 
made significant progress regarding this issue. If these 
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promises are real, then the situation is not bad. If the 
PKK realizes that terrorism does not work.... 


[Birand, interrupting] It is obvious that terrorism does 
not work. 


[Ozal] We told them clearly that we will fight terrorism 
to the end, that they cannot defeat the Turkish State 
regarding this issue. | have said this repeatedly. We 
would even use the latest technology against them; we 
would mobilize these means. They cannot achieve any- 
thing through terrorism. 


That is not what disturbs me most. What saddens me 
most is the plight of the people in southeastern and 
eastern Anatolia. The people there have been under a 
state of emergency for a long time. They have also been 
subjected to terrorism. There is a great movement 
toward the cities. Many places are being abandoned. 
There is no investment. Young people are jobless. Even 
if the state wants to and even if it has the means, it 
cannot do these things. 


[Birand] We saw the same pattern with the PLO [Pales- 
tine Liberation Organization]. First they conducted an 
armed struggle, and then they moved into the political 
field. Do you see such a sign in the PKK? 


[Ozal] I do not know. Of course, there are certain signs of 
that. For example, we heard that they are working on the 
idea of establishing a parliament abroad, holding elec- 
tions, etc. We received information about that and we 
followed it up; however, it might be aimed at misleading 
us. In fact, they must have realized that nothing can be 
achieved through terrorism and that no state in the world 
will support them. This is what developments show. 
They might get the support of one or two states, but not 
the entire worid. 


[Birand] There is constant talk of a political solution. 
What is it? TGNA Speaker Cindoruk also said the same 
thing. He said that if there is going to be a solution, it will 
be in parliament. The letter says.... 


{Ozal, interrupting] It is impossible to say what kind of 
solution it will be. If there is a solution, it will be sought 
and found. However, a consensus is necessary. Every- 
body, or at least a significant majority in Turkey, must 
reach a general consensus about the solution. Let me 
point out that this problem is one of the important ones 
facing us. The minute Turkey solves this problem, it will 
take a step toward becoming a great country. If this 
problem remains unsolved, if there is continued blood- 
shed, this will definitely have a negative effect on us. 


[Birand] In other words, we hope that what is being said 
is true and that Ocalan will keep his promise. As you 

‘d, he made such promises in the past but did not keep 
aem. 


[Ozal] Yes, there were such cases. So let's wait and see 
how these promises are met. 


[Birand] The government approach to this issuc.... 
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{Ozal, interrupting} | think that what the prime minister 
has been saying is similar to what | have just said. We 
must wait and see. [passage omitted] 


[Birand] What do you have in mind regarding a presi- 
dential system—a system resembling the U.S. model? 


[Ozal] I am talking about a presidential system closer to 
the system applied in the United States than the one in 
France because, in my opinion and experience, ministers 
must be appointed from outside the parliament. During 
my six years in parliament, | observed that there are 
endless problems between the ministers and the depu- 
ties. Both the ministers and the deputies are concerned 
about reelection, and they act in contradictory ways 
unless they are in the same place or group. This, in turn, 
leads to degeneration [last word in English]. In my 
Opinion, a minister shou!d qualify both as a statesman 
and a politician. The former qualification is more impor- 
tant in a minister than the latter. If a minister is chosen 
from parliament, however, his political perspective in 
the end overpowers his statesmanship, and this is not 
desirable. 


[Birand] Does this noi lead to a one-man show? Cur- 
rently, the Assembly acts as a controller. 


[Ozal] No, there is no contro! now. This is what | claim. 
There is currently no control because the government— 
be it a single-party or a coalition government— 
dominates the assembly. If it so wishes, the government 
can easily block all investigation motions at the 
assembly. The presidential system, on the other hand, 
comprises an absolute separation of powers, which the 
Americans call checks and balances. In other words, 
there is a balancing system. The executive consists of the 
president, and this is countered by the authorities of the 
assembly. In such a case, the assembly fully undertakes 
the role of controller. No one in Turkey can claim that 
the assembly is now fulfilling this duty, because the 
government is dominant. 


[Birand] Do you believe that a presidential system will 
be introduced in Turkey? 


[Ozal] If you were to ask the people and hold a refer- 
endum on the subject, | believe they would say yes. 
Furthermore, | would estimate that some 70 percent of 
the population—certainly more than 50 percent— 
supports this system. Some time ago. a television sta- 
tion—a station opposed to me, which | do not want to 
name at this moment-—conducted a telephone poll 
revealing, despite biased questions, that 51 percent sup- 
port a presidential system. 


[Birand] Finally, how many more years can we expect to 
see you in Cankaya? Are you planning to lead a new 
party? 


{Ozal] When I was asked the same question previously, | 
said: as long as | am healihy. | believe in and trust 
myself. Moreover, | wish to serve my country. I am also 
aware of the difficulties inherent in this. | am the most 
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attacked person in Turkey. Everyone knows this. The 
mudslinging against my family... 


[Birand, interrupting] You are not entirely innocent 
yourself. You also provoke others sometimes. 


[Ozal] No, not in that manner. If you measure it, if this 
matter is studied carefully after 1 am gone, then it will 
become clear that the situation | am facing now is very 
important for the consolidation of political life in Turkey 
and that | am being very mature about it. 

[Birand] Are you saying that if your health permits, you 
will lead the new party? 

[Ozal] I am filled with a desire to serve my country. 
Whenever I feel that my country needs it.... 


[Birand, interrupting] Do you not feel that desire yet? 
[Ozal] No, not yet. We are not at that point yet. 
[Birand] Will a new party be established? 

{Ozal] That I cannot say. | am not the person to ask. 


Birand] Kececiler returned to ANAP [Motherland 
]. Was this not a blow? 


{Ozal] No. On the contrary, it was even good. 
[Birand] Why did he return? 


[Ozalj I do not know. Every person has his own consid- 
erations, and I do not want to speculate. 


[Birand] Is he angry at you? 


{Ozal] No, I do not believe so and neither am I angry at 
anyone. 


[Birand] The Turkish people do not want fights. You 
sense this best yourself. Can you, who has been called the 
natural leader, not reconcile with the ANAP and with its 
leader, Mesut Yilmaz? 


[Ozal] There is no question of a fight. There is no 
personal fight between myself and Mesut Yilmaz, and 
there has never been a dispute. I never thought about it 
like this. What I want to say is this: Mesut Yilmaz is not 
the type of leader we want. There is nothing more to be 
said about this. The kind of person I would like to see 
lead ANAP is reformist, progressive, and in favor of new 
ideas. Mesut Yilmaz opted for a leadership that supports 
maintaining the status quo. This is my final opinion. 


[Birand] Can he not lead ANAP to power? 


{Ozal} Even if he does, he will not be abie to achieve a 
different result within six months. 


[Birand} Thank you very much. 





TURKEY 


Military Officials ‘Skeptical’ 
NC1503210993 Istanbul HURRIYET in Turkish 14 
Mar 93 p 22 


[Text] Turkish military circles have not attached impor- 
tance to reports that Workers Party of Kurdistan [PKK] 
leader Abdullah Ocalan will abandon his armed struggle. 
Military officials have adopted a cautious and skeptical 
approach toward the possibility of a peace call by Oca- 
lan. The officials, who are convinced that “Ocalan is 
making a maneuver to pacify the security forces before 
Nevruz is celebrated on 2! March,” have said: 
measures will be maintained until the PKK is 
destroyed.” 

A high-ranking military official has confirmed that they 
have been informed about the meeting Patriotic Union 
of Kurdistan leader Jalal Talabani had with Abdullah 
Ocalan in Syria. Recalling that the PKK lost a significant 
part of its fighting force as a result of Turkey's cross- 
border operation into northern Iraq some time ago, the 
same official said: “Ocalan's authority in that organiza- 
tion has diminished considerably. The opposition in the 
PKK is graduaily strengthening. The PKK's income 
from drug trafficking has decreased significantly. The 
people in the world and the Kurdish citizens in Turkey in 
particular do not sympathize with Ocalan as much as 
they used to. Consequently, Ocalan has been confronted 
with problems. He has moved to extend an olive branch 
and to claim that he has agreed to “lay down his arms“ 
in order to gain time. 


Recalling that a group of 300 PKK militants were 
eliminated on Agri Mountain on the day Ocalan dis- 
closed his intention to lay down arms, the official 
asserted: “Is that the way to lay down arms? We are 
worried that the separatist militants will shed blood and 
that incidents will occur in Diyarbakir's city center on 
Nevruz. In view of this situation, we will not be misled 
by Ocalan’s call to abandon our measures. Even the 
slightest case of carelessness would place our security 
forces in a very dangerous situation.” 


Inonu Denies ‘Counterguerrilla’ State Organ 


TA1503203393 Ankara TRT Television Network in 
Turkish 1800 GMT 15 Mar 93 


[Text] Erdal Inonu, state minister and deputy prime 
minister, has denied accusations that a state organ under 
the name of Counterguerrilla is carrying out certain 
assassinations. 


Speaking at a meeting he held with a delegation from the 
Human Rights Association headed by the association's 
president Akin Birdal, Inonu said that this approach was 
not acceptable to him. Noting that the goals of secret 
organizations and their supporters will be investigated 
by a parliamentary committee, Inonu added that those 
behind the terror organizations will be exposed. He 
noted that no democratic development can be achieved 
through terror and that this method can only lead to 
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the people are supportive of the security forces in the 
struggle against terror, Inonu added that the perpetrators 
of unsolved murders will be apprehended and that the 


community will soon be free of terror. He stated that the 


state of emergency is an instrument in eliminating terror 
and that it will be lifted as soon as the goal is attained. 
Pointing out that the government wants Nevruz to be 
celebrated as a day of rebirth, Inonu said: 


(Begin Inonu recording] The governors and the com- 
manders want it. So do the people. We, as the govern- 
ment, also want it. One cannot claim the contrary. Why 
should an administrator want unrest during Nevruz? 
The goal of the administrators is to secure tranquility for 
our citizens in that region. [end recording] 

Birdai asked that the killers of lawyer Metin Can and Dr. 
Hasan Kaya, who were kidnapped and murdered’ in 
Elazig, be apprehended. 


Cetin, Kozyrev To Meet in Geneva on Karabakh Issue 


TA1503155293 Ankara ANATOLIA in English 
1530 GMT 15 Mar 93 


[Text] Ankara, March 15 (AA)}—Turkey and Russia will 
prepare a peace plan for the embattled Azeri enclave of 
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Nagorno-Karabakh during talks in Geneva later this week, 
Foreign Ministry sources said on Monday [15 March]. 


Delegations from both countries, headed by Foreign Min- 
ister Hikmet Cetin and his Russian counterpart, Andrey 
Kozyrev, will meet on Wednesday in Geneva during talks of 
the | l-nation Minsk group, set up to find a solution to the 
dispute between Armenia and Azerbaijan. 


The Turkish-Russian peace plan will run parallel to the 
Geneva talks aimed at preparing the way for an unsched- 
uled peace summit in the Belarus capital, Minsk. If the 
Turco-Russian plan is not completed during the Geneva 
meeting, a Russian delegation will come to Turkey at a 
later date to continue the work. 


After Turkey and Russia draw up a plan, joint visits will be 
undertaken to seek the views of the respective countries. 


The peace initiative was launched two weeks ago at talks 
between Cetin and Kozyrev in Moscow. 


Azeri President Abulfaz Elcibey and Armenian Presi- 
dent Levon Ter-Petrosyan have both responded posi- 
tively to a proposed initiative for the establishment of a 
cease fire as prelude to a peace accord. 
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